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The Crash of October 24th, 1929, declared as Black Thursday 
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The G20 London meeting i s over, and s i f t i n g through the r h e t o r i c i s q u i t e a 
j o b . Intermixed between the sound-bites, was an under-current o f demands f o r a 
new G l o b a l R e g u l a t i o n and e v e n t u a l l y a One World Currency. There was a l s o an 
a t t a c k by France upon China f o r i t l a c k s income taxes and i s the u l t i m a t e o f f s h o r e 
tax s h e l t e r armed w i t h nuclear weapons and the l a r g e s t army i n the world. China 
i s pushing hard t o end the d o l l a r as a reserve currency c u t t i n g deals w i t h Malaysia, 
South Korea, Hong Kong, B e l a r u s , Indonesia and i s now n e g o t i a t i n g w i t h Argentina. 

Democracy has one s e r i o u s draw back. P o l i t i c i a n s clamor f o r votes and use the 
r h e t o r i c t h a t sounds good, a t t r a c t s f o l l o w e r s , but may be s e l f - d e s t r u c t i v e reducing 
government i t s e l f i n t o nothing but mob r u l e . Even the Supreme Court upheld i n Dred 
Scot t h a t b l a c k s were nothing more than p r o p e r t y because t h a t was the popular view 
i n the s l a v e s t a t e s and d u r i n g World War I I i t upheld l o c k i n g up a l l people who were 
of Japanese h e r i t a g e even i f born here. The Rule o f Law means nothing i n a court of 
law because i t i s always Mob R u l e behind the c u r t a i n . The noble ideas o f freedom and 
l i b e r t y v a n i s h i n times of c r i s i s , and as we w i l l see, as o f t e n do property r i g h t s . 

The most s e r i o u s t h r e a t we face i s the c r y f o r p o l i t i c a l change. Such c r i e s 
are embraced when they f u r t h e r the power of the s t a t e , never the people. We do not 
a p p r e c i a t e t h a t w i t h every F i n a n c i a l P a n i c , comes the i n e v i t a b l e c r y f o r P o l i t i c a l  
Change t h a t feeds i n t o C l a s s Warfare. What the G20 was t a l k i n g about was t h i s new 
form of " g l o b a l contagion" as i f they j u s t d i s c o v e r e d t h i s e f f e c t . I n r e a l i t y , I 
have s t u d i e d every f i n a n c i a l c r i s i s I c o u l d f i n d i n a n c i e n t , m i d i e v a l , and modern 
times. The cause i s always a c y c l i c a l p a t t e r n t h a t i s a systemic a t t r i b u t e of f r e e 
markets because c a p i t a l w i l l always concentrate as i t has i n anc'^nt times to today. 
I t was K a r l Marx who e x p l o i t e d the term " c a p i t a l i s m " (although he d i d not invent i t ) . 
He p i c t u r e d the world as the r i c h v the poor and the e v i l was money. I b e l i e v e t h a t 
K a r l Marx (1818-1883) was perhaps the most s i g n i f i c a n t person t h a t perhaps ever l i v e d 
f o r the words t h a t came out o f t h i s man's mouth, s t i l l dominate us today and have l e d 
t o many deaths and economic d e s t r u c t i o n . H o p e f u l l y , one day i n c e n t u r i e s yet to 
come they w i l l look back a t us and remark how s t u p i d we must have been t o embrace the 
ideas o f such hatred t h a t even defy the Ten Cr^ranandments i n s o f a r as we are not t o be 
j e a l o u s nor covet. thy neighbor's w i f e o r goods. That, nonetheless, i s the c e n t r a l 
theme of Marxism and i t remains the d r i v i n g f o r c e i n the Western p o l i t i c a l f o r c e s as 
d i s p l a y e d a t G20. For our p o l i t i c i a n s are so b r a i n dead, they know not what they seek. 
Here we have France t e l l i n g China i t must prevent tax s h e l t e r s i s i n r e a l i t y saying 
please go back t o Marxism! 

We have such an o p p o r t u n i t y t o r i d o u r s e l v e s of the torment o f Marx, yet h i s 
ideas are p r e s e n t i n g a dilemma f o r our pretend 
p o l i t i c a l l e a d e r s . This i s l i k e the monkey who 
sees a banana i n s i d e a cage. He can squeeze h i s 
hand i n t o the. cage to grab the banana, but he 
cannot remove the banana through the b a r s . He may 
r e a l i z e t h a t he cannot get the banana, but he 
j u s t can't seem t o l e t go e i t h e r . The monkey j u s t 
stands t h e r e , and the s o l u t i o n eludes him, f o r he 
j u s t can't l e t go. 
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The c o n c e n t r a t i o n of c a p i t a l i s systemic t o what had been dubed " c a p i t a l i s m " 
o f which I b e l i e v e the proper word t r u l y d e s c r i b i n g the system i n " i n d i v i d u a l i s m " 
r a t h e r than Marx's t w i s t f ocusing only on_the money and wealth. The essence o f 
our system i s freedom and the d i g n i t y t o decide what we want to do i n l i f e without 
being t o l d by government. Marx's hatred of the r i c h pours from h i s works and they 
emerge from an e a r l y philosophy e q u a l l y absurd - Utopianism. The ideas of S i r Thomas 
More (1478-1535) and h i s book Ut o p i a s e t i n motion a world t h a t we might as w e l l 
a l s o outlaw death and decree t h a t we s h a l l a l l run around naked i n the Garden o f 
Eden. 

The Utopianism t h a t predated Marx, was h i s t r u e i n s p i r a t i o n . These ideas of a 
p e r f e c t world have emerged post-Renaissance where the r e t r o p e r s p e c t i v e of the days o f 
Rome were g r e a t l y taken out of context. Nevertheless, t r y i n g t o create the p e r f e c t 
world has r e s u l t e d i n massive death, p a i n , and economic r e t a r d a t i o n . We can no more 
have an equal d i s t r i b u t i o n of wealth than we can have an equal d i s t r i b t t i o n of a l l 
a m b i t i o n , hopes, d e s i r e s , and dreams. Human nature i s d i v e r s e . When we look back 
i n time, unless we t r u l y understand the meaning of even words i n t h e i r context of 
time, we misconstrue the lessons of time. For example, the Roman Emperor commonly 
known as Elagabalus (218-222) was so depraved engaging i n sexual a c t s even on stage 
and sent troops out t o b r i n g t o the palace men w i t h the l a r g e s t penis, was given 
the nickname V a r i u s ( v a r i o u s ) . The meaning was t h a t h i s mother was such a h a r l o t 
t h a t no one knew who h i s r e a l f a t h e r was, hence V a r i u s was an i n s u l t . The Egyptian 
k i n g Ptolemy was g i v e n the name Ph i l a d e l p h u s , which d i d mean " b r o t h e r l y l o v e " as 
the American c o l o n i s t s b e l i e v e d i n naming the c i t y i n Pennsylvania, but i t was not 
meant i n the C h r i s t i a n sense, i t meant you s l e p t w i t h your s i s t e r . 

These misguided ideas of c r e a t i n g the p e r f e c t world, have tormented us f o r 
c e n t u r i e s . C a p i t a l concentrates because t h a t i s human nature. Some people w i l l work 
hard and be content, w h i l e some w i l l have the d e s i r e t o c r e a t e something regardless 
of the wealth i t may o r may not b r i n g . Does anyone .think when B i l l Gates s t a r t e d he 
b e l i e v e d he would c r e a t e the l a r g e s t computer company i n the world? Did Michael D e l l 
see when he s t a r t e d t o make computers h i m s e l f t h a t he would d i s p l a c e IBM? This i s 
the f i c k l e - f i n g e r - o f - f a t e t h a t sparks i n n o v a t i o n and c r e a t e s economic growth. Marx 
wants us t o see t h i s as e v i l , and p o l i t i c i a n s f o l l o w i n g Marx see themselves as the 
answer. But they cannot see i n n o v a t i o n , and do t h e i r best t o prevent i t . 

C a p i t a l Concentrates on two l e v e l s (1 ) on the i n d i v i d u a l l e v e l due t o innovation, 
and (2) w i t h i n i n d i v i d u a l s e c t o r s w i t h i n the economy. What makes a stock market boom 
and bust, i s the c o n c e n t r a t i o n of c a p i t a l from a l l s e c t o r s being d i r e c t e d i n t o a 
s i n g l e s e c t o r . I f c a p i t a l were evenly d i s t r i b u t e d between s e c t o r s , there would be 
no boom or bust and no i n n o v a t i o n o r economic growth f o r a p a r t i c u l a r s e c t o r the 
same as we a r e t a l k i n g about w i t h i n d i v i d u a l s . 

What has made t h i s Economic C r i s i s worse than o t h e r s , i s t h a t i t has focused 
on the r e a l e s t a t e market t h a t i s f u e l e d by debt (which we w i l l look a t ) , and as 
t h a t market i s leveraged on debt, p r i c e s f a l l . The problem t h i s presents i s t h a t 
r e a l e s t a t e i s the source of taxes f o r state' and l o c a l government. As property values 
f a l l , the taxes do not. States s u f f e r by f o r e c l o s u r e s , but the property taxes are 
r i s e both i n r e a l i t y , and e x p o n e n t i a l l y r e l a t i v e t o d e c l i n e i n values. This i s what 
we need t o understand. 

CAPITAL CONCENTRATES both between INDIVIDUALS as w e l l as SECTORS w i t h i n a n a t i o n 
— ™ . And then i t Concentrates a g a i n among Nations -
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Perhaps the best examole of the dangerous l i n k between F i n a n c i a l Panic and the 
P o l i t i c a l Change t h a t destroyed I n d i v i d u a l ism i s 1 933. Even the r e l i g i o u s r i g h t was 
s t i l l very much a l i v e . Beyond the p r o t e s t a n t e x t r e m i s t s o f the deep South who had 
ushered i n P r o h i b i t i o n t o use as a c o v e r t weapon t o i m p r i s o n C a t h o l i c s coming from 
I r e l a n d and I t a l y who d i d not see anything wrong w i t h a d r i n k , t h e r e was a l s o one 
notcable C a t h o l i c p r i e s t "whrr'may"actually be r e s p o n s i b l e f o r g e t t i n g Roosevelt-at 
t h a t time e l e c t e d . 

Father Charles E. Coughlin, 1891-1979 

Father Charles E. Coughlin (1891¬
1979), formed the N a t i o n a l Union f o r 
S o c i a l J u s t i c e . Coughlin captured h i s 
audience and p r a c t i c e d the homily o f 
"us versus them" and attacked those 
on Wall S t r e e t as a g i a n t conspiracy 
l e d by the " g r i n n i n g d e v i l s " who he 
blamed f o r e v e r y t h i n g . He had even 
charged Wall S t r e e t as conducting a 
campaign of deception and subterfuge 
t h a t l e d America i n t o the "great con­
t e s t f o r commercial supremacy" he 
argued was the o b j e c t of the F i r s t 
World War. Once Roosevelt was i n , the 
t a b l e s turned and Coughlin then argued 
t h a t Roosevelt d i d both too much and too 
l i t t l e . He argued t h a t Roosevelt had 
created a a l l i n t r u s i v e bureaucracy t h a t 
meddled i n the l i v e s of "honest" Amer­
i c a n s , w h i l e f a i l i n g t o e s t a b l i s h the 
M a r x i s t - e q u i t a b l e r e d i s t r i b u t i o n of 
of a l l wealth. 

The e l e c t i o n r e s u l t s were not over­
whelming. FDR obtained 59.2% o f the vote 
22.8 m i l l i o n compared t o Hoover's 15.7 
m i l l i o n . I t was s t i l l not what one would 
term a l a n d s l i d e s c o r i n g w e l l above 60%. 
Roosevelt was s t i l l more s o c i a l i s t than 
i n d i v i d u a l i s t . H i s c o n f i s c a t i o n o f g o l d 
was aimed a t deva l u i n g the d o l l a r by 57% 
r a i s i n g the p r i c e o f go l d from $20 t o $35. 
That meant, the d o l l a r d e v a l u a t i o n was 
r e l a t i v e t o g o l d , but t o harness the pro­
f i t from t h a t , he then banned a l l p r i v a t e 
ownership of g o l d and c o n f i s c a t e d the 
g o l d reserves d u r i n g h i s famous "Bank 
Ho l i d a y " i n 1934. 

.We must understand t h a t the r e a l 
atmosphere of the times was f a r more 
communistic l e a n i n g than many are w i l l i n g 
t o admit. Before the e l e c t i o n , senators 
rose on the f l o o r and even s a i d t h a t a 
d i c t a t o r s h i p was p r e f e r r a b l e t o what the 
n a t i o n was going through. The degree of 
Marxism t h a t f i l l e d the a i r was t r u l y 
amazing. 

(ON THE GOOD SHIP U.S.A.) 

(1882 - - 1945) 
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Huey P i e r c e Long (1893¬
1935) was another prominent 
f i g u r e of the times. Long 
had garnished tremendous 
f o l l o w i n g s . When he became 

- governor-of L o u i s i a n a , - i t was -•- -
h i s c o n t r o l o f the s t a t e t h a t 
then allowed him t o d e l i v e r 
much o f h i s campaigne promises 
and h i s e f f o r t s are what t r u l y 
c reated the WPA movement that 
FDR put i n t o p l a y i n 1935. 

Long i s the f i r s t one to 
put people t o work c r e a t i n g a 
wide v a r i e t y o f i n f r a s t r u r e 
work programs. Long was b u i l d i n g 
roads and bridges and gave f r e e 
textbooks t o L o u i s i a n a u n i v e r ­
s i t y students. H i s p o p u l a r i t y 
soared. 

Yet Long's ideas went even 
f u r t h e r . Long was l o o k i n g t o run 
f o r P r e s i d e n t h i m s e l f . When he 
a r r i v e d i n Washington, he had 
tar g e t e d Roosevelt f o r not going 
f a r enough. He downgraded the 
"well-bred" New Deal reformers 
both on the Senate f l o o r as w e l l 
as i n h i s own r a d i o addresses. 

Long knew how t o market, and 
he had more than 60 c l e r k s who 
were h i r e d t o send out pamphlets 
and l e a f l e t s p o r t r a y i n g a l l h i s 
work f o r the people. He had even 
organized h i s Share Our Wealth 
Club, and was o f t e n c a l l e d the 
" K i n g f i s h " but h i s proposals d i d 
send c o l d c h i l l s down the spine 
of anyone who b e l i e v e d i n f r e e 
markets and i n d i v i d u a l i s m . 

Long's c e n t r a l argument was 
t r u l y u n b e l i e v a b l e . He c a l l e d f o r 
the c o n f i s c a t i o n o f a l l e s t a t e s  
over $1 m i l l i o n and r e d i r e c t i n g 

t h a t hoard o f wealth t o provide a home, ca r , and r a d i o t o everyone i n America, along 
w i t h a guarantee o f $2,500 annual income. Long became governor i n 1928, imposed new 
taxes on the r i c h i n c l u d i n g i n h e r i t a n c e and s t a t e income taxes. He surrounded himself 
w i t h thugs f o r bodyguards and used i n t i m i d a t i o n i n the s t a t e senate t o get h i s way. 
He then became a US Senator i n 1932, f i r e d the e l e c t e d s t a t e l i e u t e n a n t and i n s t a l l e d 
h i s own people, t u r n i n g L o u i s i a n a i n t o a v i r t u a l d i c t a t o r s h i p e l i m i n a t i n g l o c a l govern­
ments assuming c o n t r o l of education, p o l i c e , fire.departments-, s t a t e m i l i t i a , t a x i n g 
powers, j u d i c i a r y denying the people e l e c t o r i a l r edress. He was f i n a l l y a ssassinated 
by the son of a man he had p u b l i c l y v i l i f i e d . H i s p o l i t i c a l ideas were M a r x i s t and he 
b e l i e v e d t h a t h i s i d e a s j u s t i f i e d the use of f o r c e . 

•1 



The Great Depression was a worldwide event. The degree o f P o l i t i c a l Change i s 
simply unprecedented perhaps s i n c e the r i s e of the Roman Re p u b l i c i n 509 EC th a t was 
a l s o a contagion t h a t spread t o Athens where Democracy was born i n 508BC. This was 
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t r u l y a year o f p o l i t i c a l upheaval - a p o l i t i c a l earthquake t h a t would c o s t m i l l i o n s 
of l i v e s and s e t i n motion such sweeping p o l i t i c a l changes on a g l o b a l s c a l e , i t i s 
hard t o f i n d such simultaneous g l o b a l events. Even the American R e v o l u t i o n sparked 
a sweeping change i n p o l i t i c a l s t r u c t u r e causing the d o w n f a l l o f monarchy th a t l e d 
t o changes i n France and B r i t a i n . But i t was 1933 t h a t marked a change t h a t was so 
d e v a s t a t i n g , i t i s hard t o put i n t o words t o t r a n s f e r t h a t " f e e l i n g " of such t o t a l 
d i s p a i r . — — ' - - -

I n China, we f i n d the r i s e o f Mao Tse-tung (1893-1976) and h i s famous Long March 
f o r the Communist movement. This l e d t o c i v i l war, and e v e n t u a l l y defeated h i s 
opponents e s t a b l i s h i n g the People's Republic o f China i n 1949. Yet a t the same time, 
we see the r i s e of A d o l f H i t l e r i n Germany i n 1933. 

Often l o s t i n the p e r c e p t i o n o f h i s t o r y i s 
t h a t H i t l e r was e l e c t e d without a m a j o r i t y . I t 
was the f a c t t h a t t h e r e were m i n o r i t y p a r t i e s 
and a c o a l i t i o n gave him the power. H i t l e r then 
moved t o cede a l l i n d i v i d u a l r i g h t s i n order t o 
r e s t o r e the n a t i o n . Where p r e v i o u s l y , the N a z i 
symbol of the s w a s t i k a (an a n c i e n t greek symbol) 
appeared everywhere from f l a g s , plaques, p i n s , 
armbands, and commerical products such as h a i r ­
brushes, c i g a r e t t e l i g h t e r s , paper cups, f l o w e r 
arrangements, and v a r i o u s t o y s . I t was 1933 t h a t 
the M i n i s t r y o f Propaganda i n s t i t u t e d a new law 
known as the a n t i k i t s c h law, p r o h i b i t i n g the use 
o f Nazi symbols f o r commercial use. 

H i t l e r not merely captured the youth w i t h 
propaganda, he r e p l a c e d Jesus C h r i s t i n C a t h o l i c 
schools where they were made a l s o s t a t e " H e i l 
H i t l e r . " What appears t o be the u n d e r l y i n g spark 
was the t e r r i b l e h y p e r i n l f a t i o n of the e a r l y '20s 
and the d e p r i v a t i o n of economic r i g h t s imposed on 
the people of Germany f o r the F i r s t World War. To 
t h i s economic r e v i v a l , people were made t o work 
i n f a c t o r i e s and wages were reduced f o r the sake 
of the f a t h e r l a n d . Indeed, 1933 was a very c r i t i c a l 
t u r n i n g p o i n t i n p o l i t i c a l h i s t o r y w i t h the r i s e 
o f Roosevelt, Mao, and H i t l e r . This was s u r e l y 
the year t h a t seems t o have stood s t i l l , w a i t i n g 
t o c a t c h the breath o f h i s t o r y . 

1935 P o s t e r t h a t reads 
"Youth serves t h e f u h r e r ! A l l 

10 y r o l d s i n t o H i t l e r Youth" 

The previous p e r i o d of P o l i t i c a l Change came on the heals of the Russian 
R e v o l u t i o n i n 1917. We see sweeping changes a l s o t a k i n g p l a c e around the world 
both i n China as w e l l , as Europe. B e n i t o M u s s o l i n i came t o power a l s o i n 1922 
a t the bottom o f the massive F i n a n c i a l Panic o f 1920-21. M u s s o l i n i (1883-1945) 
r u l e d I t a l y between 1922 and 1943. 

We must r e s p e c t , t h a t F i n a n c i a l Panic breeds P o l i t i c a l Change, and r a r e l y i s 
i t ever f o r the b e t t e r . We must pay a t t e n t i o n t o the words of the G20 f o r what we 
may y e t see on the h o r i z o n , i s j u s t ' a red glow of personal freedom going up i n smoke, 
I t i s best t h a t we e x p l o r e the h i s t o r y , f o r t h e reason i t repeats i s very simple. We 
are j u s t so s t u p i d as a s o c i e t y t h a t our demands f o r immediate r e l i e f , always and 
profoundly l e a d t o the same response. We may advance i n technology, but on a pure 
emotional l e v e l , a mother s t i l l c r i e s today f o r a f a l l e n son i n b a t t l e as she d i d i n 
Roman times. 
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^ Here i s . . a.. p r o f i l e ~ o f debt and why we are l i k e l y 
t o wake up t o a world t h a t i s e n t i r e l y d i f f e r e n t i f 
our p o l i t i c i a n s don't stop t h i s nonsense. I t matters 
not what we c h a r t , f o r the p a t t e r n s are t r u l y j u s t 
human i n t e r a c t i o n w i t h t h a t instrument. Thus, do not 
ignore what you see and may have come t o l e a r n by 
o b e r v a t i o n o r t e c h n i c a l a n a l y s i s . 

Household debt i s the o n l y debt t h a t has s t a r t e d 
a l r e a d y t o d e c l i n e by the end of 2008. I t a c t u a l l y 
has d e c l i n e d by 1% compared t o F i n a n c i a l Sector Debt 
s t i l l rose i n 2008 by 6%, Non-Financial Debt rose 
by 3%, and Government Debt rose the most by 8% i n 
2008. 

The average person cannot t u r n t o the Feds f o r 
a b a i l o u t . Adam Smith c a l l e d governments the greatest 
s p e n d t h r i f t s w i t h i n s o c i e t y , and they should look 
w e l l a f t e r t h e i r own debt, and t r u s t the p r i v a t e peo­
p l e w i t h t h e i r ' s . Smith was c o r r e c t . The average 
person has begun t o hoard h i s cash and earnings and 
the age of borrowing appears to have come to an end. 
Now l o o k a t the c h a r t of the F i n a n c i a l S e c t o r Debt. 
Th i s growth r a t e has the t r a i t s o f a bubble-top as 
we saw i n the Dot.Com r a l l y back i n 2000, or the 1989 
N i k k e i 225 Japan bubble. 

The corporate debt w i l l become the best q u a l i t y 
i n the years ahead, and we may see the c o l l a p s e of 
even more Investment Banks f o r t h e i r debt i s insane 
and the leverage they have sought i s dangerous t o the 
long-term v i a b i l i t y of t h a t i n d u s t r y . 
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There i s going t o be a great s h i f t i n debt from the F i n a n c i a l Sector t o the 
Government as the government i s coerced by the Investment Banks who w i l l argue t h a t 
t h e economy w i l l go i n t o a depression i f they are not saved. I do not b e l i e v e t h a t 
argument i s c o r r e c t , and we c o u l d see a c o l l a p s e i n t h e Investment Banking s e c t o r 
t h a t may s t u n t growth. But we should see a d e c l i n e i n debt i n t h a t F i n a n c i a l Sector 
o f _.at. l e a s e 31% i f _ n o t moving i n t o the 50-62% zone. 

The problem we face i s the sheer s t u p i d i t y o f government. They are t r y i n g t o 
r e - i n f l a t e an over-heated s e c t o r t h a t i s no d i f f e r e n t than passing a law t h a t the 
Dow Jones I n d u s t r i a l s may not t r a d e below 10,000. What goes up, must come down! 
We are not t a l k i n g about j u s t throwing a b a l l i n the a i r . We cannot a r t i f i c i a l l y 
s u s t a i n a banking s e c t o r t h a t has leveraged i t s f u t u r e c h i l d r e n . 

There are p l e n t y of people t a l k i n g about the d e l e v e r a g i n g t h a t i s t a k i n g p l a c e . 
Yet I f i n d t h a t what i s l o s t i n these concepts i s the r e a l world impact o f such an 
i m p l o s i o n . J u s t as people do seem t o understand t h a t i f margin r a t e s are too low, 
people can buy f a r more s t o c k than they a c t u a l l y c o u l d pay f o r , and i f the market was 
t o c o l l a p s e o v e r n i g h t , they would have no money t o pay f o r t h e i r c o n t r a c t s . 

We have been l e v e r a g i n g e v e r y t h i n g i n u n b e l i e v a b l e m u l t i p l e s o f the r e a l core 
u n d e r l y i n g economy. I f everyone wanted t h e i r money back and t r i e d t o cash out, there 
a r e f a r more debts than there i s a c t u a l l y money a v a i l a b l e t o pay them o f f . This i s 
why we can see stimulus packages i n the t r i l l i o n s o f d o l l a r s , with no i n f l a t i o n . We 
are simply l o o k i n g a t a c o l l a p s e o f leverage 
o f $30 t r i l l i o n at l e a s t , and even i f Obama 
now i n j e c t e d $5 t r i l l i o n , i t i s u n l i k e l y t h a t 
we w i l l s t i l l see i n f l a t i o n . We are i n the 
eye of a storm and the p o t e n t i a l c o l l a p s e i s 
j u s t beyond d e s c r i p t i o n . 

I am not t r y i n g t o scare you. These are 
e x t r a o r d i n a r y times. I f you understand the 
events, then you can p e r s o n a l l y s u r v i v e them 
and even p r o f i t tremendously from them. No 
matter what t r e n d emerges, the r e are always 
going t o be winners and l o s e r s . The t r i c k i s 
understanding t h a t t h e r e are two s i d e s t o 
every c o i n t o s s , and there must be a s t r a t e g y 
t o ensure you and your f a m i l y get on the r i g h t 
s i d e . 

We are d e a l i n g w i t h a bubble-top i n F i n a n c i a l Debt. This i s not Wall S t r e e t , nor 
i s the s t o c k s nor stock b r o k e r s . T h i s i s the Investment Banks th a t p l e d before the 
SEC l i k e Hank Paulson d i d as Chairman of Goldman Sachs, t o a l l o w them t o leverage 
even more. This i s the b a l l o o n t h a t has d e f l a t e d - i t i s the CDS market and the huge 
degree o f leverage c r e a t e d i n v a r i o u s complicated d e r i v a t i v e s . T r y i n g t o pump i n 
hot a i r t o r e - i n f l a t e t h i s bubble makes no sense. We do not want t o be where we were 
and i t i s best t o d e a l w i t h the r e - o r g a n i z a t i o n t o get on w i t h the r e s t r u c t i n g of 
our economy. 

Thi s i s what I mean t h a t c a p i t a l concentrates not only among i n d i v i d u a l s , but 
a l s o among s e c t o r s . The F i n a n c i a l Sector has been the o b j e c t of t h a t c a p i t a l concen­
t r a t i o n s i n c e V o l k e r e l i m i n a t e d the usery laws. We need t o r e t u r n t o the 1970s. Stop 
the c r e d i t card i n t e r e s t r a t e s of 20% and get back t o the r e a l world. Household Debt 
w i l l continue t o d e c l i n e . We may see an end t o the c r e d i t card economy and see t h i s 
debt l e v e l drop back t o 75% by 2012 or perhaps lower. This i s the key to the economy. 
Not the Investment Banks. 



The c o l l a p s e i n consumer spending and the s h i f t t h a t i s coming i n consumer 
debt,- w i l l have a-profound ef f e c t . u p o n how our f u t u r e looks..We must understand 
t h a t even the Great Depression of the 1930s, was long-term b e n e f i c i a l t o the over­
a l l economy. About 40% of the work f o r c e was u n s k i l l e d l a b o r working on farms. 
With the 7 year drought t h a t c r e a t e d the Dust Bowl, yes there was i n d i v i d u a l hard 
times, but as a whole, t h i s i s what forged our modern s o c i e t y . 

The WPA t h a t was begun by Huey Long i n concept, had a two f o l d b e n e f i t . F i r s t , 
i t c r e a t e d jobs f o r the u n s k i l l e d l a b o r and t r a i n e d them how t o make a l i v i n g i n 
a new world o f f the farm. The product o f b u i l d i n g roads and bridges was a c r i t i c a l 
development t h a t allowed Rome t o explode economicly. This provided the p h y s i c a l 
v e r s i o n of the I n t e r n e t t h a t allowed commerce t o expand and the p o p u l a t i o n t o move 
f r e e l y . This l e d e v e n t u a l l y t o the urban sprawl - the suburbanization from the c i t y 
t h a t a l s o i n c r e a s e d the standard of l i v i n g . 

We can see i f t h e r e was no drought, and the r e was no depression, we would s t i l l 
l a c k i n f r a s t r u c t u r e , would not be the l a r g e s t economy, and 40% o f Americans may s t i l l 
be j u s t farming. So you see, w i t h each economic downturn, there i s a l s o a s i l v e r 
l i n i n g and a spark t h a t i s i g n i t e d f o r the next business c y c l e of i n n o v a t i o n . As the 
Crash of 1907 may have marked the end. of the R a i l r o a d Age, and the crash of 1920-21 
the end of the commodity boom o f World War I , the next b u l l market from 1921 going 
i n t o the 1929 was the f i r s t one due t o the I n d u s t r i a l index. T h i s was l e d by the 
auto s t o c k s and was supplemented by the b i r t h of the a i r p l a n e s t o c k s . 

We have seen a s i m i l a r boom i n the Dot.Com stocks t h a t peaked i n 2000. I f we 
see a low i n the NASDAQ i n 2010, we w i l l have an opportunity f o r a 10 year low and 
the end of the bear market. I n other words, the i n t e r n e t w i l l come back and provide 
a new era o f g l o a b l economics. T h i s may be the next great i n n o v a t i o n t h a t f u e l s the 
economic engine o f progress. 

We have t o end the c o r r u p t i o n and the hidden 
agendas t h a t go on behind the c u r t a i n . With the f a l l 
o f the Investment Banking concept o f excessive and 
insane leverage, we may f i n d a whole new world of 
economic f u t u r e . But we have t o end the nonsense o f 
c o r r u p t i o n t h a t goes on behind the c u r t a i n . 

I t i s time f o r the Investment Banks t o earn a 
l i v i n g l i k e everyone e l s e - good a n a l y s i s and hard 
work. We have t o stop t h i s r i g g i n g o f the f r e e markets 
t o ensure there w i l l always be the p e r f e c t trade. 

We are on the t h r e s h o l d of a r e a l o p p o r t u n i t y . We have a chance t o l e a r n from 
the past and b r i n g forward p o l i t i c a l change t h a t w i l l b e n e f i t s o c i e t y . We have t o end 
the Age of Marx t h a t h i s t o r i a n s w i l l l o o k back upon us and no doubt l a b e l . We have 
such great p o t e n t i a l i f we t u r n away from the shenanigans behind the c u r t a i n . Stop 
the c l a s s warfare and stop the c o v e t i n g o f whatever the beighbor has. I t i s time t o 
grow up and f o r once l e a r n something from h i s t o r y , f o r i t i s a r e c o r d of mankind's 
triumphs, d e f e a t s , and f o l l i e s . We are b e t t e r than t h i s . I t i s time we make th a t 
known t o the p o l i t i c i a n s . I t i s time f o r a t r u e r e s t r u c t i n g o f government. 
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I f we analyze h i s t o r y and f i n a n c i a l panics t h a t have throughout the recorded 
events-of-mankind, we come away w i t h a p e r s i s t e n t problem ...of c l a s s warfare. As the 
emerging c i t y s t a t e s evolved i n ancient times, we f i n d a wide v a r i e t y i n the form 
o f s o c i e t y and governments. But there i s c o n s t a n t l y the c l a s h between the haves 
and the have n o t s . This i s a n a t u r a l t r a i t o f human s o c i e t y . There are those who 
work o n l y f o r the money, those who work f o r the sake o f accomplishment, and then 
t h e r e are those who do not want to work a t a l l as t h e r e are those who are content 
t o l i v e a modest l i f e without work t a k i n g them over from t h e i r f a m i l y . 

I was t o l d i n A u s t r a l i a about how there were some a b o r i g i n a l people s t i l l l i v i n g 
out i n the outback o r the "bush" as they c a l l i t . The more compasionate white f o l k , 
f e l t i t was t e r r i b l e t h a t these people s l e p t i n r i v e r b e d s o u t s i d e . They constructed 
an apartment b u i l d i n g and f u r n i s h e d i t f o r them. They went i n , took the furnature, 
and used i t f o r firewood. To the a b o r i g i n e , l i v i n g i n an apartment was l i k e l i v i n g i n 
a j a i l c e l l . They l i v e d under the s t a r s f o r thousands of years. Who are we to t e l l 
o t h e r s how t o l i v e ? T h i s i s a l s o the problem w i t h the concept of Marx and the n o t i o n 
t h a t there should be s o c i a l j u s t i c e through the r e d i s t r i b u t i o n o f wealth. There must 
be the o p p o r t u n i t y f o r education t h a t works, not as we have today. There must be a 
r e t u r n t o the hands-on ap p r e n t i c e type method o f l e a r n i n g . We h i r e based upon a 
degree t h a t o n l y shows they have an i n t e r e s t i n the s u b j e c t . But the graduate must 
s t i l l be t r a i n e d i n the p r i v a t e s e c t o r by those who have experience. There must be 
the equal o p p o r t u n i t y t o l e a r n , but there should not be a c o o k i e - c u t t e r model. 

Yet no matter what the time, we always see the r i s e o f c l a s s warfare. Even i f 
we go back t o when Rome overthrew i t s Tarquin K i n g , t h i s was a c l a s s warfare where 
the common people (plebs) more or l e s s r e v o l t e d a g a i n s t the r i c h ( p a t r i c i a n s ) and 
demanded a say i n government forming the f i r s t "res p u b l i c a " meaning t h i n g o f the 
people or i n modern E n g l i s h - R e p u b l i c 

l u)£ M u s t Re^orte 1W o f LtsuJ 

I b e l i e v e we need t o s i f t throughout time and do what the Romans d i d , take the 
best i d e a s , and i n c o r p o r a t e them i n t o the s o c i e t y . What we can l e a r n from the 
lessons o f time by l o o k i n g a t Rome, i s t h a t a r e s p r e s e n t a t i v e form o f government 
provides n o t h i n g t o p r o t e c t l i b e r t y or the d i g n i t y o f the people. What the Romans 
cre a t e d was the o f f i c e o f Tribune who defended the people a g a i n s t government, and 
had the power t o c r i m i n a l l y prosecute any government o f f i c i a l . Today, i f a f e d e r a l 
prosecutor t h r e a t e n s you o r your f a m i l y , t h e r e i s nothing you can do. L i k e a f e d e r a l 
judge, they are so f a r above the law, they might as w e l l be k i n g s . No c i t i z e n has the 
r i g h t t o press c r i m i n a l charges a g a i n s t any government o f f i c i a l . Only the government 
can prosecute t h e i r own This breeds nothing but i n d i f f e r e n c e f o r the r u l e of law 

and makes our n a t i o n a t r u e mockery. Our c o u r t s w i l l a l l o w you sue f o r e i g n governments 
under US law and sue f o r e i g n government o f f i c i a l s f o r t o r t u r e . But you cannot dare 
prosecute any f e d e r a l o f f i c i a l no matter what he does. 

We cannot have honest government u n t i l everyone has t o abide by the same law. 
Once the government claims t o be above the law, then i t i s no d i f f e r e n t than the king 
t h a t we were suppose to de-thrown. I f the American R e v o l u t i o n was a g a i n s t monarchy, 
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then there can be no one who s i t s i n an o f f i c e of power c l a i m i n g absolute immunity 
as a k i n g . There have been times o f such reform t h a t have s u r f a c e d p e r s i s t e n t l y . 
We f i n d the f o r c i n g o f K i n g John i n England t o s i g n Magna C a r t a e s t a b l i s h i n g the 
r i g h t s o f the people and t r i a l by j u r y j u s t one instance among many. Yet perhaps 
one o f the major e f f o r t s o f reform was t h a t o f the Roman Emperor known as J u l i a n 
the Apostate. 

J u l i a n the Apostate (331-363AD) was 
an h e i r o f the f a m i l y o f Constantine the 
Great. He r e j e c t e d C h r i s t i a n i t y , perhaps 
f o r j u s t cause due t o personal tragedy. 
Upon the death o f Constantine the Great, 
he l e f t three sons from h i s marraige t o 
Fausta, and the t r o o p s , i t i s b e l i e v e d , 
were ordered by the youngest son t o then 
murder a l l the h a l f - b r o t h e r s and p o s s i b l e 
h e i r s . One o f those who was murdered i n 
a p o l i t i c a l move t h a t most l i k e l y gave 
i n s p i r a t i o n t o N i c c o l o M a c h i a v e l l i (1469¬
1527) author o f The P r i n c e , was the f a t h e r 
o f J u l i a n . This gave great pause how one 
c o u l d c l a i m t o be a C h r i s t i a n , yet a c t so 
r u t h l e s s l y . 

J u l i a n the Apostate thus r e j e c t e d C h r i s t i a n i t y and d i d h i s best t o favor those 
who s t i l l were pegan a t heart. He embraced not merely pegans, but showed a deep and 
remarkable sense o f honor rooted i n Greek philosophy. J u l i a n was appointed Caesar 
(Vice P r e s i d e n t so-to-speak) by Constantius I I , the youngest son of Constantine the 
Great who i t was b e l i e v e d ordered the troops to commit the Palace Massacre. Having 
l o s t h i s two o t h e r b r o t h e r s , he had no choice but t o t u r n t o J u l i a n . I n 360 AD, 
Constantius sent an o r d e r a s k i n g J u l i a n t o send a l a r g e p o r t i o n o f h i s troops to 
serve him i n the East. The troops supported J u l i a n and i t appeared c i v i l war would 
u n f o l d , but Constantius d i e d before a b a t t l e unfolded. 

As Emperor, J u l i a n d i d f a r more than torment C h r i s t i a n i t y d i s f a v o r i n g any such 
C h r i s t i a n s from s e r v i n g a t the Palace and supported r e b u i l d i n g the Jewish temple, 
not t o mention h i s r e s t o r i n g pegan images on coinage.He d i d r e s t o r e d i g n i t y and above 
a l l honor t o the o f f i c e of Emperor. He d e c l a r e d t h a t t h e r e would be no such t h i n g 
as absolute immunity even f o r h i m s e l f . He d e c l a r e t h a t even the Emperor was bound 
by the same laws as the people. H i s deep seated d i s c o n t e n t f o r the two standards o f 
conduct t h a t a l l o w e d Constantius t o murder h i s f a t h e r y e t c l a i m he was above the law 
i s something we need t o s e r i o u s l y r e s t o r e once again. 

On A p r i l 3rd, 2009 i n the New York Times on the OP-ED page, you w i l l f i n d an 
a r t i c l e w r i t t e n by the former A t t o r n e y General o f New J e r s e y , John Farmer, who has 
made i t p l a i n t h a t we d e s p e r a t e l y need such reform. A f t e r l i s t i n g a s e r i e s o f cases 
i n v o l v i n g P r o s e c u t o r i a l misconduct and a c t i o n s c l e a r l y brought f o r p o l i t i c a l reasons, 
he o f f e r s h i s counsel t o E r i c Holder f o r reform. 

"Above a l l , Mr. Holder should promote the idea t h a t the prosecutor's 
job, understood p r o p e r l y , i s an end i n i t s e l f , not a stepping stone 
t o higher o f f i c e . The powers t o accuse, t o a r r e s t and t o prosecute 
ARE THE MOST FEARSOME CONFERRED BY OUR SOCIETY. The abuse of those 
powers, h i s t o r i c a l l y , has been the very d e f i n i t i o n of tyranny. Accord­
i n g l y , the a t t o r n e y general should consider supporting a r u l e b a r i n g 
prosecutors from seeking higher o f f i c e f o r two t o f i v e years a f t e r 
t h e i r tenure ends. 

The motives u n d e r l y i n g a d e c i s i o n t o prosecute may r a r e l y be 
beyond! reproach, b u t they should always be above p o l i t i c s . " 
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What I have p e r s o n a l l y witnessed would shock everyone. I have seen sheer t o r ­
t u r e , t h r e a t s a g a i n s t f a m i l y , e x t o r t i o n o f c o n f e s s i o n s , even i n a case against 
a f o r e i g n c o r p o r a t i o n CBL i n the Southern D i s t r i c t o f New York, the main witness 
Mr. B l e c h used by the government t o imprison o t h e r s , admitted once being r e l e a s e d 
t h a t the prosecutors t h r e a t e n him, h i s f a m i l y , and sent him t o witness school f o r 
t h r e e weeks t o t r a i n him how t o use c e r t a i n words t o make the j u r y b e l i e v e there 
was a crime. I n my own case, they f r o z e the funds o f my then 80 y e a r - o l d mother 
i n c l u d i n g her s o c i a l s e c u r i t y c u t t i n g - o f f even a l l her medication. My lawyers had 
t o t h r e a t e n t o h o l d a press conference t o expose what they were doing p u t i n g my 
mother's l i f e i n danger. Only then, d i d the Receiver Alan Cohen and h i s counsel 
Tancred S c h i a v o n i agreed t o unfreeze her funds. 

Woman are threatened t h a t i f they do not t e s t i f y f o r prosecutors, t h e i r 
c h i l d r e n w i l l be put up f o r adoption. You j u s t cannot image what t h i s absolute 
immunity f o r judges and prosecutors i n s p i r e s - the most inhuman treatment and 
they c l a i m t h a t they alone are above the law. I f the P r e s i d e n t o f the United States 
o r a Senator o r Congressman d i d what prosecutors can do, they would themselves 
be i n d i c t e d . But no one w i l l i n v e s t i g a t e . When the Egyptian student was a r r e s t e d 
on c l a i m s he had a r a d i o t h a t guided the planes i n t o the World Trade Center f o r 911, 
the Government t o l d the c o u r t s he had confessed. Then the American A i r l i n e p i l o t who 
had l e f t the r a d i o a t the h o t e l returned f o r i t on h i s next t r i p t o New York, i t 
came out t h a t i t was h i s r a d i o a l l along. The embarrassment f o r c e d the Judge t o 
order the prosecutors t o i n v e s t i g a t e how they obtained a c o n f e s s i o n from an obvious 
innocent man. The prosecutors t o l d the Judge, he had no power t o order them t o 
i n v e s t i g a t e themselves. 

For c e n t u r i e s , prosecutors have been e x t o r t i n g 
c o n f e s s i o n s and even Shakespeare noted i n h i s p l a y 
t h e Merchant o f Venice t h a t the p r a c t i c e of t o r t u r e 
w i l l make any man say anything. T h i s p r a c t i c e was t o 
be r e j e c t e d by our C o n s t i t u t i o n , yet i t i s s t i l l i n 
f u l l use minus the rack. I t was the Spanish I n q u i s i t i o n 
under Tomas de Torquemada (1420-1498) who usurped the 
I n q u i s i t i o n b eing an a d v i s o r to the Spanish Crown. He 
convinced the government t h a t the Moores and the Jews 
were t h r e a t s t o the s t a t e , and once he usurped the 
I n q u i s i t i o n , he q u i c k l y expanded i t s subject-matter 
beyond heresy and apostasy, i n t o w i t c h e s , s o r c e r y , 
sodomy, polygamy, blasphemy, usury, and a host o f 
o t h e r o f f e n s e s t h a t he e n v i s i o n e d . He a u t h o r i z e d the Tomas de Torquemada 
use o f t o r t u r e t o e x t r a c t c o n f e s s i o n s . He ordered no (1420 - 1498) 
l e s s than 2000 burnings a t the s t a k e . Numerous v i l e 
complaints were made about h i s personal h a t r e d and abuses. The Pope t r i e d t o curb 
h i s c r u e l t y , but he powers came from the Spanish Crown. I n 1494, Pope Alexander VI 
appointed four new i n q u i s i t o r s i n June 1 494 t o r e t r a i n h i s c r u e l inhumanity. The U.S. 
has exceeded Toruemada's c o n v i c t i o n r a t e o f 93% r e a c h i n g 99% today. 

The New head of the SEC Mary Shapiro, has claimed she w i l l r e l y more upon the 
p r i v a t e s e c t o r t o monitor the i n d u s t r y . T h i s i s a very, very bad i d e a . Already the 
problem has been t h a t the b i g i n s t i t u t i o n s manipulate the SEC and CFTC t o f i l e 
charges a g a i n s t competitors, and then the SEC w i l l never admit a mistake, so they 
w i l l defend the very people who manipulate them. In the case o f CBL, i t was Charles 
Schwab who c a l l e d the SEC a g a i n s t a r i v a l t a k i n g t h e i r business. In our case, we 
gave n o t i c e t o Republic N a t i o n a l Bank of our i n t e n t t o f i l e s u i t f o r t h e i r s t a f f ' s 
i l l e g a l t r a d i n g . They ran t o the SEC. The same was t r u e i n Drexel Burnham. I t i s a 
bank i d e a t o l e t competitors g i v e s e c r e t t i p s t o i n s t i g a t e the SEC. 
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The Rule o f Law i s the f i r s t and foremost cornerstone o f economic wealth. J u s t 
as c a p i t a l f l e e s and w i l l never r e t u r n to a country t h a t cannot be t r u s t e d because 
i t n a t i o n a l i z e s p r i v a t e assets l i k e o i l , the same problem e x i s t s i n the U n i t e d 
S t a t e s . We blame the greed of manufacturers f o r l e a v i n g our shores. The t r u t h i s 
h i g h taxes, h i g h c o s t s o f h e a l t h care, and o v e r - r e g u l a t i o n i n many areas t h a t i s 
a r b i t r a r i l y imposed. -—:——— 

I was p e r s o n a l l y t o l d by Proskauer Rose, LLP, a major law f i r m , t h a t a European 
bank was going t o buy an American bank and sought f i r s t t o know what the Country 
R i s k would be known as the Rule o f Law. When Proskauer Rose was f o r c e d t o inform them 
about my case and how j u s t being a corporate o f f i c e r denies you any r i g h t s a t a l l 
even p o s t - i n d i c t m e n t , they turned around and l e f t . 

E i t h e r we a r e a n a t i o n b u i l t upon the Rule o f Law o r we are no b e t t e r than the 
worst t h i r d world d i c t a t o r . Before my case, the US h e l d more than 50% of g l o b a l new 
s t o c k o f f e r i n g s . That f e l l t o l e s s than 5% before t h i s immediate c r i s i s . The abuse 
o f my case has sent more c a p i t a l f l e e i n g and r i g h t l y so. When prosecutors are above 
the law, even when they make an honest mistake, they w i l l never admit i t f o r t h a t 
would e f f e c t t h e i r prospects of f u t u r e employment. Prosecutors take the low paying 
j o b s as stepping-stones t o (1) p o l i t i c a l careers l i k e E l l i o t t S p r i t z e r and G u i l i a n i , 
o r (2) t o grab one o f those high paying jobs o f t e n w i t h the f i r m s o r t h e i r lawfirms 
who they were suppose t o regulate,, i e Madoff, AIG & Investment Banks. 

We can no longer a f f o r d t h i s c o r r u p t i o n . C a p i t a l w i l l not r e t u r n u n t i l we now 
c l e a n up our j u s t i c e system. This i s why we need a Tribune f o r some a c c o u n t a b i l i t y 
from Judges and Prosecutors. Our n a t i o n depends on the Rule o f Law. We need t o end 
t h i s c o r r u p t i o n t h a t i s d e s t r o y i n g our c a p i t a l formation. We cannot expect c a p i t a l 
t o remain where i t can be p i c k e d - o f f f o r p o l i t i c a l purposes and t r i a l by j u r y no 
longer p r o t e c t s anyone. 

During the e a r l y 1980s, I had the o p p o r t u n i t y t o go behind the B e r l i n W a l l . The 
day the Wall had been put up, a f r i e n d who was born i n B e r l i n had been walking on 
what became the f r e e s i d e o f the w a l l w i t h h i s grandmother. He c o u l d not r e t u r n home 
and became an American c i t i z e n . He asked me t o go w i t h him t o v i s i t h i s f a m i l y that 
remained behind the Wall hearing rumors t h a t i f the E a s t Germans found out t h a t he had 
been born there, he would v a n i s h . I agreed because I wanted t o see what was t r u e and 
propaganda about what went on behind the W a l l . 

To reduce a l o n g s t o r y t o the core f o r t h i s subject-matter, we met w i t h h i s cousin 
who gave us a t o u r o f East B e r l i n . When we were alone, she spoke f r e e l y . But as soon 
as anyone came c l o s e t o us, she r e v e r t e d i n t o her propaganda mode espousing how great 
the Communist government was. 

America p r a c t i c e s the same e v i l s when i t prosecutes "conspiracy" t o commit any 
o f f e n s e which means you d i d not even have t o attempt t o commit the crime, j u s t t a l k 
about i t . Somebody e l s e can t e s t i f y t h a t you agreed t o p a r t i c i p a t e yet they d i d a l l 
the a c t s , and you a r e s t i l l g u i l t y o n l y on t h e i r testimony. This i s why c o n v i c t i o n 
r a t e s are 99%. They need not prove you d i d anything, j u s t e x t o r t a confession from 
someone e l s e who t e s t i f i e s you knew about i t , and you go t o j a i l f o r l i f e . T his i s 
why the US has almost o n e - t h r i d o f a l l p r i s o n e r s i n the world, and about 70% are non­
v i o l e n t . I n Europe, there i s no conspiracy. You have t o have a c t u a l l y committed the 
crime o r attempted t o do so. J u s t i c e Holmes once wrote t h a t i f the day conspiracy 
became charged i n each o f f e n s e as i t i s today, i t would be an abuse of t h a t - concept. 
That day i s here and c a p i t a l has f l e d making London the new F i n a n c i a l C a p i t o l of the 
w o r l d and i t seems t o new be moving t o China. E i t h e r we stop t h i s insane and c o s t l y 
game t o f u r t h e r the careers of government atto r n e y s and prosecute only r e a l crime, or 
we w i l l destroy o u r s e l v e s . Would you l e t a rapest go because he t e s t i f i e s t h a t some­
one e l s e t o l d him how t o do i t ? , 0 
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I t i s time t h a t we a l s o e l i m i n a t e d i r e c t t a x a t i o n as the Founding Fathers had 
so w i s e l y i n c o r p o r a t e d i n t o the C o n s t i t u t i o n . We can take consumption, f o r the r i c h 
w i l l pay a h i g h e r share based-upon t h e i r consumption. -If t h e r e i s no d i r e c t taxes, 
then i t a l s o w i l l not matter i f someone i s a l e g a l o r i l l e g a l a l i e n , f o r they w i l l 
have to pay l i k e everyone e l s e . We s u r v i v e d without d i r e c t taxes from 1775 t o 1913 
w i t h no problem, and China has soared t o be the second l a r g e s t economy surpassing 
Europe and the whole i d e a t h a t c r e a t i n g the Euro would a l l o w Europe to compete i n 
economic power. W e l l t h a t d i d not work. China has no d i r e c t taxes and economics has 
p r e v a i l e d showing an a s t o n i s h i n g growth r a t e becoming the 2nd l a r g e s t economy today. 

I f we e l i m i n a t e d i r e c t income tax, we not merely r e s t o r e the d i g n i t y and the 
l i b e r t y o f c i t i z e n s t h a t was l o s t by having t o keep t r a c k o f what every c i t i z e n 
owns and does i n l i f e . This i s the l i b e r t y t h a t was l o s t t h a t Thomas J e f f e r s o n was 
so deeply concerned about. Beyond th a t personal l i b e r t y , by l i m i t i n g government t o 
indirect taxes, we w i l l r e s t o r e the l o s t jobs and the U n i t e d States w i l l be reborn 
and explode i n economic growth j u s t as China i s doing r i g h t now. American would then 
dwarf both Japan and Europe and e v e r y t h i n g t h a t made business leave, w i l l a t t r a c k 
them t o r e t u r n i n c r e a s i n g employment. 

There are examples o f such major reform t h a t 
spark f a n t a s t i c p e r i o d s o f economic growth. One 
such reform took p l a c e d u r i n g the r e i g n o f the 
Roman Emperor Trajan (98-117AD). R i g h t on t a r g e t a t 
t h e mid-point o f the 224yr Cycle of P o l i t i c a l Change 
112AD w i t h i n the I m p e r i a l Age (44BC-180AD) going i n t o 
the major high, Trajan proved t o be a wise emperor 
who reduced t a x a t i o n , even burned the ledgers o f a l l 
o l d taxes owed and even i s s u e d c o i n s showing him 
s e t t i n g f i r e t o such r e c o r d s . T r a j a n i n c r e a s e d the 
number o f e l i g i b e poor f o r f r e e g r a i n , and began 
the i n s t i t u t i o n o f p u b l i c funds f o r the support of 
poor c h i l d r e n known as the alimenta. When emperors 
came t o power, i t was t r a d i t i o n a l t o t r y t o buy t h e i r f avor and thus the provinces 
and c i t y s t a t e s sent g i f t s o f gold. T r a j a n even r e j e c t e d these g i f t s and sent them 
back t o the people. The golden age t h a t f o l l o w e d c r e a t e d a t r u e e r a o f spectacular 
economic growth t h a t culminated i n the peak o f Rome under the r e i g n of Marcus 
A u r e l i u s (121-180AD). 

The income tax adds t o the c o s t o f doing business a t a l l l e v e l s and j u s t l i k e 
leverage, i t i n c r e a s e s the c o s t o f goods and s e r v i c e s tremendously. I f we are now 
honest about i t s e f f e c t , we have l o s t not merely manufacturing l a b o r jobs, but we 
have l o s t s e r v i c e j o b s . How many business c a l l s are r e d i r e c t e d t o the P h i l i p p i n e s 
o r I n d i a ? We are b l e e d i n g not j u s t manufacturing jobs, but s e r v i c e s because the 
n e t c o s t t o even a $50,000 job , ends up being n e a r l y $125,000. Even insurance 
companies are r e l o c a t i n g t h e i r c l e r i c a l s t a f f o f f s h o r e . I t i s time we be honest and 
recognize t h a t throughout h i s t o r y , t a x a t i o n when i t becomes exc e s s i v e underminds 
the economy and leads t o the economic c o l l a p s e by the f l i g h t o f c a p i t a l formation. 
I n d i r e c t taxes upon consumption are by d e f a u l t p r o p o r t i o n a l f o r he who spends the 
most, pays the h i g h e s t t a x i n p r o p o r t i o n t o t h e i r income. China i s exploding i n 
economic growth without d i r e c t income taxes. I f we w i l l not reform our method o f 
t a x a t i o n , we w i l l o n l y continue t o s l o w l y d i e as a n a t i o n . I n d i r e c t taxes have 
the a b i l i t y t o be f a i r , f o r there i s no longer an i s s u e o f who i s an i l l e g a l a l i e n 
f o r they too w i l l a u t h o m a t i c a l l y pay t h e i r f a i r share. 

Trajan (98 - 117 AD) 
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The p a y r o l l t a x i s borrowing money from the poor and not even paying them any 
i n t e r e s t f o r the use of t h e i r funds. L i k e a t h i e f , we take t h e i r money, and then 
pretend we are so generous, we hand i t back and they are i n awe l i k e a 5 year o l d 
who j u s t saw a dime come out o f t h e i r ear. 

N e i t h e r China has an income tax nor d i d the Founding Fathers a l l o w one. I s Marx 
t r u l y a smarter and more wise man than George Washington, Thomas J e f f e r s o n , James 
Madison, Ben F r a n k l i n and c o u n t l e s s o t h e r s ? I f so, "then why not remove a l l those 
men from our h i s t o r y books, our currency, and from any l i b r a r y ? Why not e r e c t s t a t u t e s 
o f o n l y K a r l Marx? 

We have a r e a l chance t o soar as a n a t i o n i f we r e j e c t the f a i l e d ideas of 
K a r l Marx (1818-1883). We need t o r i s e above the c l a s s warfare t h a t torments 
s o c i e t y and stop the c o v e t i n g o f thy neighbor's goods. We need t o r e s t o r e the 
n a t i o n intended by the Founding Fathers. 

—< — £ i — I — ' ' ^ W * * " ^ ^ ^ 
The problem w i t h the g o l d standard was t h a t i t d i d not a l l o w f o r expansion 

o f the money supply i n p r o p o r t i o n t o economic growth, p o p u l a t i o n growth, o r i n 
rega r d t o economic booms and bus t s . We need t o understand t h a t waves of i n f l a t i o n 
were c r e a t e d by the sudden d i s c o v e r y of g o l d as i n the C a l i f o r n i a Gold Rush of 
the 1850s. When there was economic growth but a shortage of money, the l a c k o f any 
new s u p p l i e s o f g o l d acted l i k e a d e f l a t i o n a r y cloud. The p r i c e o f g o l d would 
r i s e s i n p r o p o r t i o n t o demand c r e a t i n g d e f l a t i o n a t the same p r e c i s e time o f a 
wave o f economic expansion was present. This created excessive booms and busts 
and o f t e n tempered and c o n t r o l l e d the economy f u r t h e r i n g the d i s p a r i t y between the 
haves and have-nots. 

But c u t t i n g t h e golden c h a i n t o money, we have freed our economy i n ways we 
do not take i n t o c o n s i d e r a t i o n because we are s t i l l o p e r a t i n g under economic t h e o r i e s 
t h a t were c r e a t e d under a go l d standard and no longer f u n c t i o n . We are f o o l i n g our­
s e l v e s i f we t h i n k we can c l a i m t h a t borrowing i s not i n f l a t i o n a r y . We have been 
d e f i c i t spending almost every year s i n c e the Great Depression. The accumlated debt 
i s b eing purchased by f o r e i g n n a t i o n s , and t h a t threatens n a t i o n a l s e c u r i t y . For 
i f a r i v a l owns your mortgage, they can a l s o f o r e c l o s e . The g r e a t e s t weapon th a t 
c o u l d undermine the s t a b i l i t y o f government, i s i f f o r e i g n governments began t o dump 
US debt. The d o l l a r would plummet. The i n t e r e s t r a t e s would r i s e i f we f a i l e d t o 
stop the borrowing, and the economy o f the Unit e d States c o u l d be e x t i n g u i s h e d l i k e 
a f l y j u s t as i f an enemy c o u n t e r f e i t e d d o l l a r s t o render them worthless t o win a war. 

Between 1986 and 2006, the n a t i o n a l debt rose from about $2.1 t r i l l i o n t o $8.5 
t r i l l i o n , y et $6.1 t r i l l i o n was i n t e r e s t 1 We are paying i n t e r e s t t h a t flows overseas 
and f a i l s t o s t i m u l a t e the domestic economy a t a l l . So where i s the con s e r v a t i v e 
i d e a t h a t i f we borrow r a t h e r than p r i n t , we would somehow have l e s s i n f l a t i o n ? I f 
we look a t the p h y s i c a l supply of paper d o l l a r s , t h i s stood a t $719.4 b i l l i o n on 
June 30th, 2006 according t o the Financial Management Service, US Treasury. This i s 
a t best about 5% o f the e l e c t r o n i c money supply. The n a t i o n a l debt i n c r e a s e d about 
400% between 1986 and 2006. Had we p r i n t e d the money we needed i n s t e a d of borrowing, 
we would have saved the i n t e r e s t expenditures o f about $6 t r i l l i o n . So you can see, 
i f we e l i m i n a t e d the income t a x and mandated t h a t the budget may not incr e a s e greater 
than the percentage of p o p u l a t i o n and GDP growth, you would f i n d we have f a r l e s s 
i n f l a t i o n by borrowing. 

I t i s time we stop the nonsense and r e a l i z e t h a t i f we s t r i c t l y c r eate money 
o n l y t h a t i s needed t o ensure a steady economic growth, we w i l l a l s o reduce the 
economic v o l t i l i t y swings. We need t o update our t h e o r i e s t o c u r r e n t f a c t s . 
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The r i s i n g c a l l f o r a One World Currency i s s t a r t i n g t o t o be heard among 
the ranks o f the G20. They see t h i s as an a t t a c k upon the U n i t e d States and one 
t h a t i s j u s t i f i e d due t o the abuse i n the Investment Banks from which they see 
the e p i c center of the c u r r e n t worldwide d e c l i n e . By moving t o a one worJd form 
o f currency, they see t h i s as having a say i n the economic p o l i c i e s t h a t w i l l 
d i c t a t e the g l o b a l economy. 

China i s a l r e a d y manking inroads t o transform i t s currency i n t o the reserve 
currency f o r A s i a . We must understand t h a t t h i s i s a p o l i t i c a l c a l l t o arms and 
the U n i t e d States may no longer be abl e t o l e a d because o f the i n t e r n a l c o r r u p t i o n 
w i t h i n the Rule of Law. By a l l o w i n g prosecutors and judges t o remain above the 
law, they w i l l continue t o pl a c e t h e i r p e rsonal c a r e e r s above the welfare of our 
n a t i o n . T h i s w i l l continue toe weaken the n a t i o n a l wealth o f the U n i t e d States 
and cause the d o l l a r t o f a l l from grace as a res e r v e currency. 

The o n l y v i a b l e way t o deal w i t h the p o l i t i c a l f a l l o u t from t h i s debacle t h a t 
w i l l d e s t r o y the w o r l d monetary system as we knew i t , i s t o take the i n i t i a t i v e and 
r e - e s t a b l i s h a two-tier monetary system. The U n i t e d States had stopped minting the 
s i l v e r d o l l a r i n 1873 f o r domestic purposes. T h i s l e f t t o the Free Silver Movement. 
During the 1870s, European c o u n t r i e s adoptde the g o l d standard. By the e a r l y 1900s, 
the o n l y c o u n t r i e s t o maintain a s i l v e r standard were China and Mexico. I n order t o 
f a c i l i t a t e t h a t trade w i t h China, the U n i t e d S t a t e s i s s u e d the Trade Dollar t h a t 
was one t r o y ounce o f s i l v e r . By 1878, the demand t o in c r e a s e the money supply had 
grown and would continue t o grow going i n t o 1896 w i t h the famous speach o f William 
Jerinings Bryan (1860-1925). The domestic s i l v e r d o l l a r was about 72% of an ounce 
whereas the t r a d e d o l l a r was a f u l l ounce. Hence, we had a two-tier monetary system. 
T h i s may be what we w i l l have t o do t o o f f s e t the One World Currency demands. 

A Two-tier d o l l a r would a l l o w the domestic economy t o cr e a t e d o l l a r s as i t needed 
i n p r o p o r t i o n t o economic growth measured by a standard GDP formulate not s u b j e c t t o 
change, and the growth i n p o p u l a t i o n . Hence, we w i l l be a b l e t o r e t a i n our p o l i t i c a l 
independence, y e t y i e l d s o vereignty w i t h the e x t e r n a l d o l l a r g i v i n g a voice t o the 
world. L i k e China, the government would earn a fee on the conversion of Domestic 
Dollars t o International Dollars t o o f f s e t the need f o r d i r e c t t a x a t i o n - e l i m i n a t i n g  
a l l income taxes. T h i s w i l l r e q u i r e the r e p e a l o f the 16th Amendment. 

XVI Amendment 
The Congress s h a l l have power t o l a y and c o l l e c t taxes on incomes 
from whatever source d e r i v e d , without apportionment among the 
s e v e r a l S t a t e s , and without regard t o any census o r enumeration. 

We need t o p r o h i b i t a l l d i r e c t taxes be they income, i n h e r i t e n c e , g i f t s , o r any 
other pretended d i s t i n c t i o n and any judge who attempt t o cr e a t e such forms o f taxes 
must be charged c r i m i n a l l y and removed from the bench. We can no longer t o l e r a t e any 
judge who a l t e r s the i n t e n t o f the law as i t was enacted. 

Returning t o a g o l d standard o r a one wo r l d currency t h a t are i n d i s t i n g u i s h a b l e , 
w i l l i n f r i n g e g r e a t l y upon the s o v e r e i g n t y o f a l l n a t i o n s . The economic p o l i c i e s could 
then be d i c t a t e d by the vote o f n a t i o n s . The f l o a t i n g exchange r a t e system has i t s 
p l u s e s and t h a t i s m a i n t a i n i n g i n d i v i d u a l i s m . We should r e t a i n t h a t , yet create a 
new i n t e r n a t i o n a l monetary system t h a t y i e l d s s o v e r e i g n t y o n l y t o maintain a s t a b l e 
currency among n a t i o n s . When the g o l d standard c o l l a p s e d , f i r s t i n 1968 go l d began 
t o t r a d e i n a two-tier market i n an open market i n London and f i x e d r a t e s between 
n a t i o n s . We need t o look a t t h i s system now. 
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I t i s i n t e r e s t i n g t h a t the m a j o r i t y of Senators and Congressman are lawyers. We 
hear about the greed o f "Wall S t r e e t " and the government wants to c u r t a i l bonuses t o 
corporate CEOs and bankers t h a t w i l l make the hi g h e s t paying jobs i n s o c i e t y e i t h e r 
o f two options - (1) be a s p o r t s p l a y e r , or (2) a lawyer. 

P r i n c e t o n Economics conducted a small study i n t o the h e a l i n d u s t r y . What we had 
found was t h a t do c t o r s were o r d e r i n g t e s t s they knew they d i d not need, not f o r the 
sake o f personal greed t o i n c r e a s e f e e s , but because i f sued the lawyers would then 
c l a i m they, were g u i l t y of m a l p r a c t i c e . Costs have e s c a l a t e d because o f the lawyers 
and then the c o s t o f insurance has t o r e f l e c t the r i s k of huge j u r y awards. However, 
the lawyers may take on a case on a contingent b a s i s and then take 40% o f the award. 

I t i s time t h a t the s e l f - i n t e r e s t of the l e g a l p r o f e s s i o n y i e l d t o the needs o f 
our economy t o save our way of l i f e . There should be n a t i o n a l h e a l t h care j u s t l i k e 
t h e r e i s a f i r e department, p o l i c e , and s c h o o l s . That does not prevent p r i v a t e doctors 
f o r those who want t o pay f o r t h a t . But we need f u l l coverage f o r the average American 
f a m i l y . Small business r o u t i n e l y p a i d f o r the f a m i l y as a b e n e f i t . Then the lawyers 
sent the c o s t s sky-high. 

Then government sees how much those b e n e f i t s are today as a percentage of income, 
and then you hear the b a t t l e c r y t o tax i t . T h i s i s a economic d e a l t h - s p i r a l t h a t i f 
we do not f i x c o r r e c t l y w i t h r e a l l i v e t o r t reform, there w i l l be no heal t h c a r e t h a t 
i s provided by employers. J u s t l o o k a t General Motors. The legacy c o s t s are so high, 
they would be b e t t e r o f f going bankrupt. People who worked i n good f a i t h f o r those 
long-term b e n e f i t s w i l l see t h a t there i s nothing guaranteed but what Ben F r a n k l i n 
s a i d - death and ta x e s . 

We need t o e l i m i n a t e u n l i m i t e d j u r y awards. I f you l o s e an arm, t h a t should have 
a s p e c i f i c p e n a l t y , not be based upon emotional l o s s t h a t the person may not be abl e 
i n the f u t u r e t o be a r o c k - s t a r . Healthcare should not be t h i s insane. I t never use 
t o be t h i s c o s t l y as a percent o f t o t a l spending. 

Healthcare c o s t s are sending even s e r v i c e j o b s overseas. Employers cannot a f f o r d 
these c o s t s and i t i s not r i g h t t h a t f a m i l i e s end up i n poverty because of a medical 
emergency. The m a j o r i t y of lawyers on C a p i t o l H i l l have been pr e v e n t i n g t h i s reform 
because i t i s not W a l l S t r e e t , but the Legal P r o f e s s i o n . Every other p r o f e s s i o n i s now 
su b j e c t t o the c r i t i c i s m o f Congress, but the l e g a l p r o f e s s i o n and t h a t i n c l u d e t h e i r 
own Government a t t o r n e y s . This i s the f a t e of our s o c i e t y a t stake. When w i l l we stop 
not the greed on W a l l S t r e e t , but the greed i n Congress? 

Obama's p l a n i l l u s t r a t e s the problem. He i s o n l y proposing adding $50 t r i l l i o n 
i n f u t u r e l i a b i l i t y f o r Government h e a l t h c a r e t o cover those who are not covered a t 
t a x payer expense. I f you are a s m a l l business, g i v e up the heal t h c a r e f o r your workers 
can now get coverage f o r f r e e . T h i s w i l l a t t r a c t a l a r g e r p r o p o r t i o n o f the population 
but w i l l " not address the r i s i n g c o s t s and w i l l a c c e l e r a t e them because the Government 
w i l l pick-up the tab . We need t o r t reform as w e l l - not j u s t p i c k i n g up the b i l l s f o r 
those who cannot a f f o r d i t . T h i s w i l l not reduce h a l t h c a r e c o s t s as a percent of GDP 
and a l l o w s the lawyers t o s t i l l reap the b e n e f i t s . 

We need t o address the r i s i n g c o s t s , not j u s t those who have no insurance. I f 
we do not address r e a l reform, then we might as w e l l d e c l a r e bankruptcy now f o r there 
w i l l be a r e v o l u t i o n when a l l the job s t h a t can le a v e , do leave. What w i l l we become 
then? A l l s p o r t s viewers, and where i s my f r e e bread? 
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Often not understood u n t i l you have t o stand before a judge, i s how v i t a l i t i s 
t o have a honest i m p a r t i a l • t r i b u n a l . For thousands o f y e a r s , the easy way f o r the s t a t e 
t o get i t s way i s t o s t a c k the c o u r t s w i t h pro-government judges. I f we look t o the 
B i b l e , we w i l l f i n d i n the New Testament a t Luke 18 the s t o r y o f the widow and the 
c o r r u p t judge who r e f u s e s t o g i v e her the r u l e of law. P a r t o f the reforms i n the 
Roman Republic t h a t l e d t o the overthrow of the k i n g , centered on the c o r r u p t i o n o f 
judges. The plebs (common people) demanded a Tribune who c o u l d i n d i c t even magistrates 
t o defend the people a g a i n s t the c o r r u p t c o u r t s . , 

One of the c r i t i c a l aspects t h a t Edward Gibon noted i n h i s D e c l i n e and F a l l of t h e 
Roman Empire p u b l i s h e d i n 1776, was the c o r r u p t i o n o f the c o u r t s t h a t l e d t o the sheer 
absence of the R u l e o f Law. I n England, we see again i n Magna Car t a the demand t h a t the 
k i n g o n l y appoint judges who were competent i n the law, and had the courage t o uphold i t , 
see Chapter 45. 

S t a c k i n g the c o u r t s has been the number one means of how the s t a t e manages t o 
• s e i z e property and c r e a t e tyranny. The J u d i c i a r y o f the U n i t e d States has f a l l e n i n t o 
such a s t a t e o f debasement, i t would take a book i n i t s e l f t o h i g h l i g h t a l l the sheer 
h o r r o r s t o r i e s . We a l l know t h a t the Supreme Court now today c l a i m s i t has the s o l e 
d i s c r e t i o n whether o r not i t even wants to l i s t e n t o your case. This i s an assumed 
power t h a t i s not confered by the C o n s t i t u t i o n . The o n l y c o u r t created by the c o n s t i t u t i o n 
was the Supreme Court. Congress c r e a t e d the f e d e r a l c o u r t s beneath i t and they are known 
as the " i n f e r i o r " c o u r t s . You w i l l f i n d no r e f e r e n c e t o any power of d i s c r e t i o n w i t h i n 
A r t i c l e I I I of the C o n s t i t u t i o n now claimed by judges. I n f a c t , one of the l e a d i n g C h i e f 
J u s t i c e s of the Supreme Court, John M a r s h a l l (1755-1835) who served i n the Supreme Court 
between 1801 and 1835 who i s regarded as one o f the best unbiased e a r l y j u r i s t s , made i t 
very c l e a r t h a t the e n t i r e assumed powers o f the Supreme Court -today t o decide whether o r 
not i t even wants t o l i s t e n , i n h i s day was c a l l e d t r e a s o n . 

"We have no more r i g h t t o d e c l i n e the e x e r c i s e o f j u r i s d i c t i o n which 
i s g i v e n , than t o usurp t h a t which i s not g i v e n . The one o r the 
other would be tre a s o n t o the C o n s t i t u t i o n . " 

Cohen v V i r g i n i a , 19 US 264, 404 (1821) 

Judges j u s t r u l e whatever they want. Thomas J e f f e r s o n (1743-1826) argued t h a t a l s o 
the l e g i s l a t o r s s h o u l d be a b l e t o r u l e on what the C o n s t i t u t i o n says. J e f f e r s o n above 
a l l knew the h i s t o r y o f the J u d i c i a r y and warned t h a t "the germ of d i s s o l u t i o n o f our 
F e d e r a l government i s i n the c o n s t i t u t i o n of the f e d e r a l j u d i c i a r y . " W r i t i n g s o f Thomas 
J e f f e r s o n , Chp XV, p331-32. J e f f e r s o n r e a l i z e d t h a t the most dangerous of a l l the three 
branches was the J u d i c i a r y . Ben F r a n k l i n (1706-1790) argued d u r i n g the formation o f the 
C o n s t i t u t i o n , t h a t the l e g a l p r o f e s s i o n should appoint the judges as i n Scotland, f o r 
the p r o f e s s i o n would always advance i t s best i n order t o e l i m i n a t e i t s competition. But 
t h a t was r e j e c t e d , a l l o w p o l i t i c i a n s t o appoint the judges, and t h a t has proved t o be 
a d i s a s t e r . 

Judges are not e l e c t e d by the people. They are so f a r above the law, they p r e s i d e 
as i f they were God h i m s e l f . They r u l e t h a t they can even d e l i b e r a t e l y oppress your 
r i g h t s f o r i f any judge would be s u b j e c t t o the same law, then they might be a f r a i d t o 
r u l e i m p a r t i a l l y . T h i s i s the b i g g e s t b u l l s h i t s t o r y ever t o l d . 
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Every time we have a P r e s i d e n t i a l e l e c t i o n , both p a r t i e s are clamoring over 
the f a c t t h a t the o t h e r s i d e w i l l have appointments t o the Supreme Court and e f f e c t 
the Rule o f Law f o r p o l i t i c a l purposes. This i n and o f i t s e l f , demonstrates the 
t h r e a t t o American l i b e r t y t h a t l i e s behind these words, y e t are never p l a i n l y 
s t a t e d . 

The examples o f how you have no r e a l C o n s t i t u t i o n a l r i g h t s whatsoever are f a r 
too numerous. Take the case o f Dred Scott(1795-1858) who was a s l a v e . H i s master '~ 
took him on a t r i p and crossed i n t o a s t a t e where s l a v e r y was not allowed. He f i l e d 
a l a w s u i t , and t h a t rose t o the Supreme Court i n 1857. Because o f the economic 
impact t o the South, the Supreme Court r u l e d not i n f a v o r o f the C o n s t i t u t i o n , but 
based upon s p e c i a l i n t e r e s t s . That r u l e set the stage f o r the C i v i l War and indeed 
show why a war was necessary, because we l a c k e d any honest j u d i c i a l system. The 
Supreme' Court h e l d t h a t Mr. S c o t t was nothing more than a dog, f o r he was property 
and not i n r e a l i t y a human being. That d e c i s i o n c o s t so many l i v e s a n d d l l u s t r a t e s 
t h a t the e n t i r e purpose of the j u d i c i a r y i s t o be the a l t e r n a t i v e to f o r c e . I f you 
have a honest forum i n which t o seek re d r e s s , then t h i s i s the a l t e r n a t i v e to 
p h y s i c a l r e t a l i a t i o n . But f e d e r a l judges i n the m a j o r i t y , as so caught up i n t h e i r 
p e r s o n a l powers, t h a t they have long f o r g o t t e n t h e i r c o n s t i t u t i o n a l r o l e i n our 
democratic s o c i e t y , . t o p r o t e c t L i b e r t y and P r o p e r t y . 

I n R a n d a l l v Brigham, 74 US 523 (1869), the Supreme Court f i r s t r u l e d t h a t 
judges c o u l d be sued "where the a c t s are p a l p a b l y i n excess of the j u r i s d i c t i o n of 
the judges, and are done m a l i c i u s l y o r c o r r e u p t l y . " R a n d a l l v Brigham, a t pg 537. 
C l e a r l y , behind c l o s e d doors the judges complained and argued they needed the power 
o f a k i n g t o be a b s o l u t e l y immune. So the next year, the Supreme Court reversed 
i t s e l f i n i t s own s e l f - i n t e r e s t s t a t i n g : 

"judges o f c o u r t s o f s u p e r i o r o r general j u r i s d i c t i o n are not 
l i a b l e t o c i v i l a c t i o n s f o r t h e i r j u d i c i a l a c t s , even when such 
a c t s are i n excess o f t h e i r j u r i s d i c t i o n , and are a l l e g e d t o 
have been done m a l i c i o u s l y or c o r r u p t l y . " 

B r a d l e y v F i s h e r , 80 US 335, 351 (1872) 
« 

A judge can accept a b r i b e from a competitor t o i m p r i s o n you, and you s t i l l 
cannot sue them. They can know what the law s t a t e s as i n my case t h a t c i v i l contempt 
s h a l l have a maximum sentence of 18 months, and absolute r i g h t to appeal w i t h i n 
30 days, and a r i g h t t o b a i l - 28 USC §1826. P r e s i d e n t George W. Bush's cous i n , who 
was C h i e f Judge o f the Court o f Appeals i n New York, r e f u s e d t o obey the law. He 
claimed " i n h e r e n t " power t o i g n o r e the s t a t u t e and j u s t imprisoned me w i t h no 
r i g h t t o b a i l o r even an appeal. They can do whatever they want, and you can w r i t e 
t o the J u d i c i a r y Committee i n the Senate to e i t h e r Republican l i k e A r l a n Spector 
o r the Democrat P a t r i c k Leheay, and they j u s t ignore you t o p r o t e c t the judges. 
So you have no c o n s t i t u t i o n a l r i g h t s . Judges can do whatever they want and there 
i s a b s o l u t e l y nobody t o even appeal t o . I n f a c t , the C h i e f Judge John M. Walker, J r 
on h i s way home k i l l e d a cop d i r e c t i n g t r a f f i c d r i v i n g r i g h t over him. He was not 
even t e s t e d f o r a l c o h o l and l e t go because as a judge, he can even k i l l a cop that 
t h e r e s t o f us may have spent l i f e i n p r i s o n f o r such an a c c i d e n t . 

We" d e s p e r a t e l y need a c c o u n t a b i l i t y . Judges cannot not be p o l i t i c a l appointees. 
They must be s e l e c t e d by the American Bar A s s o c i a t i o n and be subject t o the w i l l of 
the people. They must r e t i r e a t the same age as everyone e l s e . I t i s a c o u r t of law, 
not a throne t o c l a i m a r i g h t t o h o l d u n t i l death. We must never f o r g e t what the 
Supreme Court d i d d u r i n g World War I I upholding the r i g h t t o a r r e s t a l l Japanese 
even born here and imprison them u n t i l the war was over. We must not f o r g e t the 
w i t c h hunts o f McCarthy. We must not f o r g e t the h o r r o r of d e c l a r i n g a human being 
the e q u i v a l e n t o f a dog. Enough i s enough. J e f f e r s o n was c o r r e c t . The g r e a t e s t 
t h r e a t t o our n a t i o n i s not R u s s i a o r China, i t i s t h e J u d i c i a r y . 
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Our problem i s not too l i t t l e r e g u l a t i o n , we have f a r too much r e g u l a t i o n 
and t h a t those i n charge o f r e g u l a t i n g are both incompetent, and there are no 
e t h i c a l boundries whatsoever. 

~ " " The' Commodity Futures T r a d i n g Commission h a s l o n g hated my guts ." Those~who 
manipulate the markets and d i d n ' t l i k e the f a c t t h a t P r i n c e t o n Economics would 
v a r n about t h e i r a c t i v i t i e s , caused them t o c a l l the CFTC behind c l o s e d doors 
and t o l d them I was manipulating the "world economy" as i f t h i s were some James 
Bond movie. Yet the CFTC i s s u e d a subpoena demanding P r i n c e t o n Economic produce 
a l i s t of a l l c l i e n t worldwide t e l l i n g i n c o u r t documents t h a t I was manipulating 
the world economy and they c o u l d prove i t i f the judge granted t h e i r subpoena. 
My lawyer defended a g a i n s t the CFTC and t o l d the c o u r t t h a t even i f I was indeed 
m a n i p u l a t i n g the e n t i r e world, where was t h e r e a s t a t u t e t h a t s a i d I could not? 
I p r e v a i l e d . But t h i s i n c i d e n t showed me how the r e g u l a t o r s a r e pawns of the main 
f i n a n c i a l i n s t u t i o n s . 

I warned i n the mid 1980s t h a t the CFTC should be merged w i t h SEC because 
these c o n f l i c t i n g agencies were sending c a p i t a l f l e e i n g from the United States. 
Congress would not l i s t e n . I n 1985, the b i g g e s t hedge fund was a $100 m i l l i o n . 
What was as p l a i n as day t o anyone who had any p r a c t i c a l experience, under the 
CFTC one c o u l d charge any performance fee as l o n g as i t was d i s c l o s e d . Under the 
SEC, there c o u l d be no performance fee. W i t h i n 20 years, the hedge fund i n d u s t r y 
developed o f f s h o r e w i t h s e v e r a l t r i l l i o n d o l l a r s . 

We ended up w i t h o v e r - r e g u l a t i o n t h a t drove c a p i t a l from American shores and 
every other country had one r e g u l a t o r y body. We ended up w i t h the SEC, CFTC, and 
the F e d e r a l Reserve not t o mention NASDA and FSA j u s t f o r s t a r t e r s . Then there 
were exchange r e g u l a t o r s , IRS, and the sheer amount o f o v e r l a y i n g r e g u l a t i o n was 
completely insane. This provided nothing t o p r o t e c t the i n v e s t o r , and drove c o s t s 
through the r o o f and provided countless jobs f o r brain-dead nephews o f those i n 
power. 

We need c o n s o l i d a t i o n , not more r e g u l a t i o n . We need competemt r e g u l a t o r s , not 
stepping-stone j o b s f o r the p r i v a t e s e c t o r . Reduce the number o f r e g l a t i o n s i n t o 
a s i n g l e s e t , c r e a t e an approved l i s t of a u d i t o r s f o r investment funds, make the 
a u d i t o r s f i l e separate r e p o r t s t o the r e g u l a t o r s and r e s p o n s i b l e t o the p u b l i c 
f o r t h e i r a u d i t s , and now we w i l l have a system t h a t we might be a b l e t o t r u s t . 
Even i n my own case, had t h e r e been a c c o u n t a b i l i t y f o r R e p u b l i c N a t i o n a l Bank, t h e i r 
s t a f f would not have been ab l e t o be i l l e g a l l y t r a d i n g i n the accounts f o r which 

the Bank had t o p l e a d g u i l t y and pay $606 m i l l i o n i n c r i m i n a l r e s t i t u t i o n . Yes, my 
judge Jogn F. Keenan order I pay $80 m i l l i o n and $1 i n r e s t i t u t i o n , but he a l s o then 
r u l e d I got c r e d i t f o r the r e s t i t u t i o n R e p u b l i c p a i d , which was a c l e v e r way of r u l i n g 
I had no r e s t i t u t i o n . 

We need one s e t of r e g u l a t i o n s . The SEC i s wrong not a l l o w i n g performance. 
We do not have c o u n t l e s s i n d i v i d u a l s p e c i a l i z e d funds because t h i s i s good f o r the 
average i n v e s t o r have a bond fund, stock fund, or a endless amount o f v a r i e t y . The 
t r u t h i s , the hedge fund i s the best f o r you are h i r i n g a fund t o make the best de­
c i s i o n . I f the average person has t o l i s t e n why every type o f fund i s the best, i t 
i s l i k e l i s t e n i n g t o used c a r salesmen. We need p r o f e s s i o n a l management t h a t makes 
the s t r a t e g i c d e c i s i o n where t o i n v e s t and i n what. That can o n l y be done o f f s h o r e 
because o f the o v e r - r e g u l a t i o n . We need one s e t o f r e g u l a t i o n s and good compliance. 
Regulate the degree of leverage. That was the e n t i r e problem. We need t h i s t o be now 
under one r o o f - the Federal Reserve. Only a c t u a l l y t a k i n g funds f o r personal use 
should be c r i m i n a l . Knock-off the p o l i t i c a l p rosecutions. That must be barred. Do t h i s 

and whatch who America w i l l be r e s t o r e d f a s t e r than any b a i l o u t program. 
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