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1 would like .te thank the many people who have
been writing from areound the world. It is encouraging
to know that there are s$o many people who are interested
in uncovering the truth. T have also special thanks for
so many providing valuable insight inte trends around
the world from China, Soviet Republics, South Afriea,
Brazil, Australiau, and India, I believe wa can survive
the folly of governments éven if they refuse to listen.
The key is understanding the nature of svents, and that
allows us to correctly make the decision-to be on the
opposite =zide.

T would like to alsc thank all my old friend and
former clients for their support and to know that they
have continued to gather information that serves us all
in times of crisis.

We are standing cn the precipice of a new era in
global-goecial-economics, How we enter this new age i=
of eritical importance. Govermment is incapable to doing
anything for any reform of its own abuse of power is not
up for negotiation. We must weather 'the storm, and to do,
0 We need to understand its nature. dJust as the 1930s
Great Depression set in motion profound changes that were
ever manifest in geopolitical confrontations, we have now
reached such a crossroads. A debt crisis has its tentacles
deeply embedded into-eveéry sector right into governnent.
This is the distinction from a mete stock market crash that
never alters the economy leng-term. We are seriously still
over-leveraged and some banks are still trying to be hedge
funds and have to speculate to make a profit, That is a kay
warning sign that the worse is yst to come.
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world. Tt is provided 2s a Public Service at this time without cost because of thc.c:1t1¢?; Tacts
1hat ue now Faced ecoromically. The contents and designs of the systems aze in fact copyrighted.
LE a suture cdabts, a mew edition of the t3EE The Grontest Bull Macket In History wil® be r?laased
el 5 pew book will soon be puBlished oo the model ltsel? - The Bocmetzy of Time. It 1s witzl that
wa do not forget this is a world ecomdmy and the artonance that any natian can dictats to thz world
iz just insamity. Ewery nation aFFarts all pthars rg differant than ¥ ons mation mereltn pour all
itz kowic weste iatc the pzean. Swarything is inteclinked and solutions ape newes imoiatad rarits.
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by: Martin A. Ammstrone
Famer Chairman of Princeton Eocomomics T W
and the Foundati P e Shinty F Pacles

The Yist of Panics That Started The whole

1683

1711 1720 1731 1745 1763 1772 1783 1792

1874 1818 1825 1857 1866 1869 1871 1872
1873 1884 1830 1893 1835 1896 1899

1307 1903 1907

here is always a beginning. Many have written asking how did I even see
cycles to begin my life long quest to understand what in Western Culture,
few even dared to try to see? To set the record straight, what I began,
I was compelled to do. I did not even think that cycles existed. There
was no pessible formal training one could even go to scheeol for. 5o I
was a mere kid, unbound by formal tradition, and with no career to aven
jecpardize as an academic bucking the estzblishment. I was untainited by
tradition, and free to roam where perhaps no one dared to go. What set
me 1n motion was effectively the 1966 Crash. That was a watershed event that no one even
understond what was truly at foot. I had begun working at the age of 13 for a bullion
dealer in High School. Gold in those days traded in coin form, since hullion was oot
legalized until 1975, I had lucked out and by chance picked up scme rare Canadian perrtes
in 1965. I had several bags and there were 4 varisties, The one T had scared in price
to the point a roll of 50 would bring over $1,000, For a brief and shining mement,
T had become on paper a millionaire. I held back wrongly thinking the price would
go higher. What I witnessed in the Crash of '66, changed my life forever.
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Due to a family history, my father's
grand-father made a fortume in the 19208 and
lost a fortune in the Crash that began in
1929, So my father was a conservakive man
became upset seeing his san making a lot of
money before he could even drive. My father
feared T would become a speculator and just

The Canadian penrdes feli to face
value with a discount because thay were now
Canadian. The investment in Fidelity Trend
crashed and burned dropping from maybe $50
to $3-7. Real Estate was hit. Cars, art, anc
Just about anything alse.

perhaps follow down that path as previous
generations,

My father attempted to curb me. He hard
heen giving books that wera college laval
since I was about 9, My first bock to read
was Aristotle. He said if Aristotle was grod
enough to teach Alexander the Creat, he was
a medel for me. My father disd in 1983, When
I handed my son Aristotle at age 12, every-
ang from my mother and sister yelled at me
not €o do to my son just because that wag
what my father did. My son nonetheless did
read Aristotle and the test was to be able
to sit down and bave a conversation with me
about his ideas. He passed. Butr then T dld
Stop. But T dld fee) American edumation is
far too restrained compared to Eircpe and
even Russia. )

My father had zet up a meating with g
Insurance Broker who came over one might: to
sell me a mitual fund - Fidelity Trend. My
father said this was more canservative and
I should ot speculate in commedities. For
you see, 1964 was the last vear for silver
coins. The price was soarlng and cne could
go to the bark and get bags of dimes and
quarters and cull cut the silver. and then-
thers were the silver certificates that the
Fed would redeem in large quantity only. So
there was a market now buving silver certif-
icate notes, bundling them, and taking the
delivery from the Treasury. This is what was
going on and I was working in an industry
where I had a front row seat.

When 1966 Crash came, it was far more
than just a coliapse in stock prices. It was
a contagion that I did not wnderstand at the
time, but watched it in a very live way, The
stock market boomed as did mare eoins ang
Just about everything else. This was the
1964 Parmanent Tax Cuts that created a huge
consumer buying binge that hit just about
avery sector domestically. T did mot under—
stamd this at the time, but what had besn
sat in motion, was the seeds of contagion.

Nothing was spared from the eorrection.

What got me started was this watershed
event, T saw everything rose to excessive
levels and then crashed and burmed. Tt WaS
not a cycle I was exploring, but a contagion
that T did not understand. This is what I
have subsequently identifiedas a pure Phase
Transition - the sudden exponential move tha
tiarks a departure from a normal trading even
to a explosive move wiping out both sides.

I was at first unaware of cycle theory.
A3 T began to read in libraries;, I came upon
a 1list of Fanics from 1683 to 1907. Thesa
were obviously world panics, not parely a
U8 economic event. Perhaps out of ciosity
I Just naturally added the total years and
and divided it by the number of events that
was 26, This generated B,.615384615. At firast,
I believed this was just an averags, nothing
more. I came actoss| mention of Nikolal Ko
dratieff and his theory of cycles. T was
now intrigqued. Had I discovered a cycile or
Just and average?

1 had 2 good command of history. T khnew
that every civilization rose and fall. Thus,
T began to explore history from a cyelical
rerspective. T began to see the rise and
fall built-up in intensity in layers. what
I was seeing was fractal structurs of self-
referral. T did not wrerstand these trus
concepts yet. Bub T began to divide Mestory
dissecting it by 8.6 year intervals. What I
began to ses were groupings of irntensity that
bullt-up structures of 51.5 years {6 wWaves).
The rise and fall of civilizations started
to now make sense, .

I began looking for cthers who may hawe
stumbled uport cyclical theories. I tirned up
Edward Deway who tried to relate things to
tha Sun Spot. There was Professor A.L. Tohi-
Jevsky, who had began the Sun Spot theory
and plotted an 11 year cycle back to the
5th Century B, a1l of these interesting
theories were trying to explain the cause
of cycles. I was not convinced that their
Source was correct any more that Astrology
holds the key.
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¥ondratieff's work led me to Joseph
Schumpeter who tried toexplaia the cause
of cycles in Kondratieff's werk as great
waves of Innovabtion, That man creates a
new tnvention such as the railroad and it
expanded the economy overall allowing for
the delivery of goords and thus a catalogque
business is born such as Sears.

However, Schimpetsr was not about
imvestigating the cycle timing. He waz all
concerned about justifylneg the existence
of cycles.I respected his work far more
than the sun spot ideas. But when I tock it
back into the centuries long since past, it
did not hold up as the only explanation,

What T began to see was there had hesn
afl eternal battle between the pecple and
the state. This was captured in the truly
magnificent debate of Thrasymachus and the
more remesbered Socrates recorded by Plato
in his Republic. Knowing my histery of
Rome guite well and the true nature of the
events surrounding Julius Caesar, it began
to make far more sense to me that there
was a sternal battle that some would even
call between good and evil. Whatever we
call ik, 1t is the desire to control the
fresdom of the pecple.

e Confidence Morle)
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Mothingr was mors
clear than the fact
that this concept of
cyclical trends was embodled directly within
the Rome god of Jams, The two faced god was
the symbol of cyclical change. One looks at
the past, .and the other locks forward to a
new age. This is what we still celebrate on
New Year's Ewve - the ancient celebratica of
Jams - the cyclical forces.,

The Romans even expressed this ino the
¢oddess of Fortuma, who was pictured with the
cornucopia 1o one arm and the other holding

- the rudder of a ship, swmbolizing that she

is ecapable of changing your cyvcle of fortune
at her mere whim. .

Eo the idea of cycles I found sxlsted
among the Greeks as well as the Romans. What
I saw was the battls betwesn the riling ciass
and the people g8 being eternal. I zaw the
contagion effect in history, such as it was
509 BC when Rome gave birth to its Republic
and the followlng year it took hold as a
democracy in Athens.

While I was at the Foundation for the

Stirdy of Cycles, a guest speaker came to show
the cycle in the energy ouiput of the sun that



was discovered frem the drilling of ice core
samples at the Morth Pole. Bally Balbinas
PUt up her results showing this cyclical
beat of the sun that fluctuated about 15%

in output betwesn maximmm and minimm.

INENTIFYING THE CYCLE
SORT OUT THE WHY LATER

The two approaches in cycle theory that

I sat there mesmerized by her presenta-

tion. When she was finished, I approached
her and asked did she know what she had? She
locked at me g hit stranga. I then explained
that her data was matching fairly closs to
the rise and fall of civilizations thoough-
out tima, :
I don't remember the year. But it was
about the mid-1980s. Where T had Eracked
the footsteps of man through the rise and
fall of civilization historically with the
ifea of just following the money, here was
for the first time an emplrical natural
event that I could understand and to me was
Not subjective as was the thecry of sun spot
activity. The dffarence to me was not the
effect upon manking like the legend of the
full moon and it creating "lunatics" or men
who transformed into wolves, ut wpon the
economic effect upon society that compelled
migration due to orop failures, As society
formed, 30% was agrarian. Even the United
States was still about 702 agrarian in the
1860s. To me, the effect of fhe U creating
pericds of global warming in contrast to
periods of ice ages, was tangible. Any theory
of sun spot activity off ing everyone and
inducing them to buy or sell altering the
course of our political sConamy, was simply
far too esoteric. '

1 understood the rise and fall of all
civilizations had clearly been effected by
weather. It was alsc effested by plaguss,
Things that may or may not effect the Wman
personality that arise from external sources
as in astrology or sun spot theory, Just did
not cut it for me. I was a strick empirical
evidence sort of quy, I could see things
like the Black Death and how i+ killed so
many pecple it created g shortage of Iakor
‘and thus re-estabilished wvagezs. I could sea
the compulsion of govéerrments desperate for
taxes act like suicide destorying the very
scurce of all state power, the consent of
tha people. I could even =zee bevond whak
Schumpeter saw as waves of innovation and
into the soul of ecoromic panics, If it had
not besn but for the Great Depression, the
US would still be 40% farmers, The 7 year
drought compelleﬂ peocple to become skilled

labor,

had unfolded among those who weni before me,
was (1) identify the cycle as dig Forndratisff
and then {2) try te prove they exist by the
tracking down of the cause. So when I begaa,
I took the Kondratieff method-— discovery of
the cycle - worry about the why later.

© My mapping of the history of mankind by
dividing it up into intervals along the line
of this 8.6 year frequency, was like taking
a sentence and eliminating the spaces betwesn
the words. It still says what it satd, hut we
cannot. see it as easily and have to start to
carve it up into words. This is what T did.
with history.

As T was coostructing history into a
more understandable cyclical course of events,
T could sge pericds of imowvation even in the
anclent times such as the construction of a
road by Cyrus the Great. I could sse the clear
emerging banking system along the lines of
temples, where the security was provided by
the gods, -

Homevar, as I carved up history, I had
still assumed I was working with an average.
I had mapped it into mecdern times and even
into individual markets. This produced eventg
that would unfold right precisaly to the date
of the caleulation. I did not think that this
was strange, it was just a coincidence to me.,

This appeared on January 2ist, 1980 for gqold.

There were other dates that T also orarlonked
and just chalked it up to being interesting,

Finally, the 1987 Crash came. The model
predicted Ociocber 18th, 1987, The caleulaticn
was 1987.8 ({365 * B = 202 days]-273)=15. The
target did not produce the high, but the lew,
Throughout my study T had eome to see that
cycles were not_highs and lows, but they were
turning points. When this came out as a Low,
it was the gignal that the cvole worked and
there would be no depression,

This thing was picking precise highs and
lows in a host of markets around the world. 1t
made o sense to me, I discoversd ait averagel
How could an average work this precisely? It
was happerding too often and it was now time
to uwnderstand why.




I had szeen the framtal natura of the
economy rise in levels of time. I would
gee A pattern emerge intraday where going
into the close, there would be a huge sell-
off. This would end up appearing on the next
higher level of a daily chart. This would

thean mj grate.to-the. weekly-and it would then.
appear at the monthly lewvel, :

I saw the fractal nature before T had
read anything about the discovery of chaos
theory and Mandelbrot. What be had discowv-
ered in nature, T was looking at in hman
behavior. This re-enforced my understanding
that the laws of physics, had to also apply
to the glchal SCONmY - .

What Mandelbrot discovered with the |
ald of a computer was that the compleity
of data that "appeared” rardom "chacs" was
in fact crdered and it was the complexity
that was hiding it all aleng.

I had followed a unique path jin the
creation of the Global Model. T saw that .
there was this complexity and my <lients
around the world forced me to see tt. The
floating exchange rate that was born in
1971, had propelled me into z new fisld
that even I &id not at first comprehend was
a new field. Having clients aroundg the
world, I began to ses that each actad ot
of their oun self-interest as Adm Smith
had explained, hut when Smith wrote his
work, there was a gold standard. So pecple -
made their decisions in their own self.. '
irterest, but that interest was measured in
gold - the comon CUTTETyY .

The floatineg eXchange rate altered the
very nature of the world. Ness Pecple still
did act in their own self-interest, however,
that interest was now measured in their own
home currency. This created a "oontaog" - 2
new term used to explain a miltidimensional:
inter-relationship of Qependent variables,
Suddenly, if gold wes goiag to rise against
the dollar by 5%, it would surely be a plain
profit to the American. Howevar, if the per—
S0n was Swiss and the franc would rise 10%
against the dollar, then if the Swise had
baught the gold, he would have lost 5a in
Swiss francs. Suddenly, the theories af
Adara Smith were not disproved, but made far
more complex for nmw currency suddenily was
a new thinking language of eoonics,

In order to create a computer model ,
T had to face the fact that I was row into
a coMpletely new field that had not even
been written about, no less understood, I
approached this problem with creating a
complete new design, This is why T had to

ereate-a—computer - with-no-rules, Tt isalse-

what forced me to create a computer that

I could communicate with in English and
have a conwversation with., If there were no
rules and restrictions, there was alse no
way to access the reasoning without the
ability of ingquiry.

I had:to create a computer that would
not merely analyze everything against every-
thing in a conotango, Mt then do it all over-
again in each currency. The calculations in
this approach were enormous. T could see it
in my mind, and my clients worldwide were
showing me what they wanted, They showed me
what was important to them,

So the global model grew encrmous in
scope ard in experience, Every possible
data series that I could collect, I in fact
collected. What I was doing was what chaos
science was doing, looking for order within
the complexity,

The Discovery of Pi

I was watching events unfold around the
world an precise targets in line with the
Econaomic Confidence Model. I had taught the
camputer how to analyze. How to find cycles
within evervthing, discover individual fre-
cuencies, and then correlate those wth the
major global Econamic Confidence Model. T
saw events unfolding to the precise day in
markets no one was even paying attention to.
I was swprised, no doubt, but as this was
ow becaming a reqular effect, I had first
attributed it to the scope of the model. T
assumed that I had discovered the hidden
crder that lies desp within the global mix.

Howewver, whan the 1987 Crash came right
to the day, I felt this could not be just a
coincidence. I wanted to understand where
this order was emerging from, I had designed
a computer that ne one had. I could commun-
icate asking why it reached a particular
forecast. But it did not discover Pi.



I had observed this incredible degree
of accuracy arcund the world watchioeg it
ironically myself for about 8.6 years. When
the 1387 Crash came, that was it. I felt
perhaps I missed scmething. Since it had
been right to the day, it made zense Lo

such periodic phenomena as the mobtion of
mns. Of corse it is also used in

determining the vibration of strings, and

altemnating electric currents, But it is

the motion of pendulums that fascinated me

becanse I saw the economy and markets as

now begin with caleulating how many days
there were in one of these 8.6 year cycles,

{365.25 * 8.615384615) = 3146.769231

What Immediately jumped cut was Pi *
1,000. ¥ was stunned. Tt began to dawn an
me, what I had discovered was not just a
mere average, it was the perfect cycle.

I couldn't believe my eves. Had in Fact
society been driven precisely to the beat
of a cycle that was so profound, it was
beyond description? A floed of images now
rushed through my mind as 1if the history
of the world was suddanly dowinloading in
a massive data dump. Suddenly I saw it in
my mind's eye. There was a Geometry of
Time ltself. This elusive dimension that
had sparked great debates and caused even
Einsteia to consider what would happen if
ane could exceed the speed of light. Time
was a whale new world. Was this now like
any other science subiject to the exploration
of man by math?

Pi in mathematirs was the ratioc of the
circumfarence of a circle to its diameter,
The ratic 3.14158265 is an irrational rum-
ber that cannot be expressed as a simple
fraction or as a decimal with a finite mm—
ber of decimal places, It was tiws also a
transcendental nunber that is defined as
as a mmber without continucusly recurrent
digits. With the aid of computers, Pi has
been carried cut to 100 millicn decimal
rlaces and counting,

The circumference of a circle can be
calculated by maltiplyving the diameter by
Pi. The area of a circls iz determined by
the square of theradius (3 = 48+?*). Pf is
applisd to mathematical problems involving
the lengths of arcs er curves, the areas of
elipses, sectors, and other curved surfaces.
It is also used la determining the velume
of solids.

However, the real interesting area of -
Pi is its use in various formulas of physlos
and engineering ia order to desoribe the

a pendulum swinging between the two most
extreme points of highs and lows. T saw the
markets were propelled by these movements
that often the further extremes ir one
direction caused a massive swing with an
equal and opposite energy taking it in the
athetr directions; the boom & bust cycle.

1 understood that Pi had been perhaps
ane of the most lmportant diseoveries ever
rmade. The ancients first use the mumber 3
as an appreximate value for Pi. It was the
famous Archimedes during the 3rd Century BC
who conducted a scientific effort to comEnite
Pi reaching the mumbexr 3.14.

Fi has been that elusive mumber of the
ages. By 200AD, it had been calculated to he
3.1416. The Chinese and Indian mathematicizas
had improved upon the decimal ealculations
and independently confirmed the existence of
Pi during 6th Centhury ab, Europeans. sti1]
kept improving the caleoulation durdng the 17th
Qentury, hut it was Srinivasa Ramamifan, the
Indian mathematician who was considered a
math genius whe in the 20th Cantury developed
ways of calculating Pi that were just sc trmaly
efficient, that these methods have been used
in computer calculations of Pi.that have ncw
allowed it to expand into millions of digits,

After my case began, it came cut that the
number of the street address T had grown up
in was 314. I have o coment on that and any
comnectlons pecple have seen to that and fate.
I still regard that one as coincidence. .

It is true that I did not reveal the
relationship of the B.6 year cycle to Pi.

I kept that v secret from 1987 until 1099,
When it became clear the the Commodity Futures
Trading Commission had besn manipulated by its
bandlers the Investment Banks of New Vork Fo
shut down the Institute ang stop forecasting
at any expense no matter what lies had to be
publicly stated, it was clear, ple like
Nancy Page at the CFTC just wanted to bury
the company no matter what. This is what
caused me to publish the final report for

;:e Institute revealing the relationship to




The CFIC and pecple like Nancy Page
who works there, would never listen to any
Teason and were influsnced by the major
houses whom the CFIC will never charee for
exceeding limits, double dealing, or trading
agalnsat thelr own clients oot to mention
front-mmaing trades, The CFIC prosecutes

and they accused me of manipulating the
world economy. The New York Banks told them
mobody could predict anything to the precise
day and this was now evidence that it was not
just influence I had, I was secretly now
managing far more money than I suppose the
entire NY banks themselves had. They judged

all houses and small players outside of 1Y
to pretend they are still dolng a Job.

When we purchased Cresvale, a broker
dealer headquartered in Hong Fong from Bank
Paligse in France, T had to meet with all
the regulatory agencies around the world.

I flew to Hong Kong and had to be approved
as the buyer. They knew all about my loig
standing battle with the CFIC, and outright
told me then and there, it was a NY Bank

who had told the FIC that I was manipulating
the world econcmy., They themsslves langhed
at the CFPC, who seems never to have ever
had much respect behind closed doors,

When the CFEC had compelled me to turn
over client lists in the tnited States, a
Stevea Mihan at the CFTC was calling up sdme
major clients amd telling them I had even
confessed to the CFPC that I was secretly
managing money for them. One such client was
the Cnasis shipping company with a branch in
New York - yes the Gresk Shimer of Kemnedy
fame. When Steven Mihans told them I confess—
ed, they called me and asked why the hell
would I tell the CFIC T was managing money
for their company when I was not? T told
them I didn't speak to the CFPC, and so they
irvited Mr. Mihang to a meeting., He sheted
up and gave them the same story. They had
their lawyer present and recorded the event.
Vhen they told them I advised them on their .
global currency exposure, but did not do
funds management for them, ¥Mr. Mihans thea
apologized and =aid perhaps they had gotten
them confused with cne of "his many other
clients" and then departed, They sent me the
tape. I gave a copy to my lawyer in, Washd ng-
ton, Thomas Laidghran. He sent a copy to the
CFIC and demanded an investigation. They
refused to irvestigate any of their staff.

The CFIC weat from client ko client
claiming I confessed to secret funds manage-
ment. No matter what, they would no stop.
They then issued a subpcena and now warted
me to tuwrn over the list of clients ocutside
the United States, I refused after their

unethical conduct., We went to Federal Court

me by thanssives ard-—what—they-thought was .
taw power - whose dick was bigger.

My lawyer defended the fimm against
this cutragecus subpoena accusing mepf fglei
manipulating the world economy, and if T
had to turn over all lists of clients outside
the United States, they could prove I was
the modern day gold finger.

I worn. They were pissed off to say the
least. No matter what I said, the CE‘IC_had
refused to accept science or even cr::nﬁlﬁer
the possibility that perhaps I just simply
discovered something incredibly important.
To them, I just have trillions of dollars
secretly and I could overpower the world
Or Scme Crazy [onsense.

1 have paid dearly for this ciscovery.
Cn October 3rd, 2000, z former amployes
James Smith came to court before Judge Richare
Cwen. He handed the court a request from the
Department of Energy dsking to create a modal
sinee we were forecasting oil would rise to
$100 after hitting $10. The CFIC demanded the
Tnstitute ke closed & Smith dended o testify,

We also donated our time to governments
arocund the world because I falt thils was
a duty to try to help. We had more than
enough clients who pald the bills. Even when
the Asian Crisis hit, evervone was shocked,
The Central Bark of China requested I come
to Bejing. We did not charge a dime. The
CFEC is just an evll arganization that has
caused far more harm to the economy than |
good. Because we have had two agencies, the
SEC and the FIC, this is why thers is even
a hedge fund industry offshora. ¥You cannct
have a single fund in the United States that
manages everything. If you obey the SEC, you
go to jail under the CPIC. It has been this
bifurcated regulation and the nasty attitude
at the CFIC that keep trying to prove they
are as good as the S8BT, that drives funds
offshore, 2s the lawyers always said, the
lawyers at the CFTC are the one's who can't
get jobs at the SBC and they ars just plain
stupid by compariséen making them always to
cisplay a chip an their shoulder.



Symmetry of 5.6

224 = 26 = B.615384615
COSTHE: = 988716193 (digit sum 52)

SINE = .149800381 (digit sum 34)

TANGENT = .151510445 (digit sum 26)
Total = 12 (224 5- 2 =112)
8.615384615 * 365.25 =  3,146.769231
8.615384615 = 12 - 717948717  {.72% of a year)
B 13 - . .615334615

The above is just a glimpse of the real
symmetry hehind the 8.6 frequency., I assures
everyone, I was not managing trillions of
dollars that made it work to the day. The
CFTC even lied about the transactions that
Jlanded me in prison. There wers two types
of notes. {1} we issued the carry trade
type notes borrowing yen at 4% fiwed, So
there could be rio trading wins or gains that
were ever the property of a noteholder any-
more than borrowing $10,000 from a baok rce
makes you a moaey manager for the hank.

The zecond rnote was a purchass of the
pre-existing damaged portfolios of stocks
in Japan that dropped 30-50%. The amount
cwed was the face value of what they paid.
Each note was a bailout and individually
approved by the Japanese goveroment. So
onece again, there was no solicitation to
. Manage moaey.

The CFIT lied to the courts, to the
world, and demanded all the lawyers be
taken away to cover-up there aganda - to
stop the faorecasting no matter what, The
judges are teo corrupt and will never rule
against the goverrment. We have lost any
hope of restoring America to what it once
was. The FIC carried cut the agenda of
the W¥ Banks and then handed Princeton
Economics to be run by Goldman Sachs while
the only lawyer in the criminal case, was
one David Cocper who whose wife was counsel
to AIG. There was no hope whatscever, They
would never allow lawyars, and they had
John M. Walker, Jr ia their gocket.

And by the way, HSBC bought Republic
National Bank. about 6 wmonths before the
deal was signed, Charles Swift, the former
Chairman of HSBC who moved the bank from Hoog
Fong to Lomdon, met with me in cur Landon
Offlce. He asked my oplnlon about buying
Republiz. I told him to count his fingers
after shaking bhands. HSBC conducted ilts
mwn internal investigation of the problem aod

found Republic lisd to the Government. Thay

hid that study, pulled cut of the buy, and
the Edmond Safra persoaally guaranteed any
loss to make the deal go through to avoid
shareholder lawsuits. Mr. Swift became a
director of Princeton Asset Management, Lid
in Iondén, and was going to head up Princeton
opendng e in China.

The discovery of Pi was far too important
for us all. But the CFIC does whatever the
NY boys tell them Lo do. That is why they
will let Buffett hwy a 31 billicn position in
silver, yet that is far beyvond exchangs
limits and aryone else would have bean jailleuﬂ.
The CFIC more than any other agency in the
world is responsible for the collapse of the
world ecooomy becaugse of their corruption and
rafusal to palice the real crooks. Remember

Long Term Capital Management. Great Jjob CTICL

The existence of Pi proves there is a
Geametry off Time. 4 whole new frontiler that
is weiting for our wyerstanding. Just as
the Science of Chaos opened ocur eyes to what
appearad to be complex random noise, was
hidden order we could not see, we are at:
the same position — a new thresheld.
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Cycle Theory &
The Sixth Dimension
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Wa are standing on the preciplca of a new era in
global-sacial-économics, How we enter this new age is
of critical impertance, Government is ineapable to deing
anything for any reform of its own abuse of power is not
up for negotiation. We must weather the storm, and to do
0 we need to understand its nature. Just as the 193053
Great Depression set in motion pProfound -changes that were
even manifest in geopolitical confrentations, we have now
reached such & crossroads. A debt crisis has its tentacles
deéply emboddad into -avery sector right into government,
This is the distinction from a meie stock market crash that
never alters the economy long-tern. We are seriously still
over-leveraged and some banks are still trying to be hedge
funds and have to spzoulate to make a profit, That is a key
warning sign that the worse is yet to come.
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Martin A, Armstrong

FCI Fort Dix Camp, #12518B-050
PO Box 2000 . :

Fort Dix, NJ 08640
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- world. Tt is prawided as a Publiz Serwice at this time without cost becausz of the critical Facts
Shat wa now faced economicaily. The coetents and designs of the systems are in fact copyrighted,
At a future dute, a new edition of the 1SBE The Grestest Bull Markot In History will be relsased
and a new Yook will scon be puhiished on the madel itself - The Gecmetoy of Time, It is wvital that
we do not forget this is & world ecoromy and the arcogamcs that avy nation can dictats o tha wesld
is Just insanity, Every natian a2ffects a1l obfiers o diffarem® +han if aone netion wore t? pot all
L5 Boxic weste inta the ocean. Everything iz inmtertisked and solutigns are newver imniated svenbs.
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Former Chairman of Princeton BEoonamics International, ribd
and the Foundation For The Stpdy of Cycles )

[ B0 in the f£ilm Matrix, is an excelleat example of the realit

T of Cycle
iifmmrﬁéinlgstegd of the world being run by machines who have gnslaved all

o using their energy to fuel the world being kept in a dream

B ate, we live in a world in which we are ignorant of how it works and

- primitive in our thinking of cause and effect. Once you see the cyclical

gi;urn:dg:nttis thh:'? everything moves and enerny itself is transmitted firom
seemtﬂmeimaeoftl?l next, you become like the character Neo. Suddealy you
= % gWhil e world, _limt you sea behind the image and the driving forces
e bwqhutmre?ike e the Comndity Futires Trading Comnission saw me ot as Neo per
- h._:,u e Darth Vader capable of manipulating the world economy with a single
Thaig t‘[:l Nl mmmﬁsrﬁct:i of Prinmilt.:mm Eronemics illustrated thedr own stupidity.

evear ireyle

showe that for as much as we hav:ga&vangad,-?ret:r: ;ﬁiemﬁﬁgﬁﬁ;rﬁeﬁst

dlapers and chucking spears.

o e .Whatldismvaredregarﬁl_ ing Pi and the
-0 year cycle, was something incredihly
important. This meant that T I M E was rot
the excepticn, but was subject to gecmatry,
This meant iog we think we knowe, must
be re-;examineﬁ. This effects politics for
politicians get re-elected by pretending they
are the solutioq, but if they are primitive
ard try to :r;educe: it to a single causs, they
will screw it up every single time. 'I'h:ay will
iffECt every person's life, create war, and
2Ve Mo sensae of aven when a drought will hit,

If the sun has a 300 year =]
causes its energy cutput tg risgyacl%ﬁ E;?,i
then man did aot create global warming anr;l
this is a natural event just as the rivers
were frozen during the Revolution at the
nadir and we are finishing the pesk currently.
Cleaning our envirorment makes sense from a
health perspective, but the President wants
to gather scientists to figure out a way if
we can reverse the trend. We are like ancient
doctors who believe in "bleeding” the patient

to get the disease out-. IF th i
. ey died
berause we did not "hlead™ th;n srxu; ;rz::u‘;ahs
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Cycles exist in everything, amd we
have recognized them in different forms. For
example, the coocept of "luck” is truly just
an expression of cycles. We can take a deck
of cards and ealoculate the i lity of
drawing a king out of a fresh deck. If the
first card is a two, we can now recaloulate
the probability, The next card we draw is a
nine. We again recalculate the "odds" that
the next card would be a king. We all know 1
that there is no guarantee that even as the
"odds™ increase in  favor, the king could,
berard often is, the very last card. What
also appears we may call "luck™ that is with
us or not. Some will call it being "hot"
where the cards are caming their way. This
is a oyole. '

You would be surprised how cycles may be
far more widerstood in some industries and
not others, Atlantic City in New Jersey is
the cheap version of Vegas, I cannct help
seeing cycles everywhere. T was there with
a group of friends. T am not a big card or
dice player. But I did notice the cycles in
ratilette. T moticed that was why the house
routinaly alternate ., their dealers, It is
to break the cycles, .

I started to write eschof the numbers
down at a roulette wheel. I immediately saw
there were cycles. Scme mmbers never came
up while others would re-appear. I started
to play and T won & few rounds, Suddenly,
two guys in dark sulis ceme over and asked
me my name, They said the bouse recognized
me as a "player" and I told them T was there
Just for fun, They didn't believe me. So the
logical thing to do was stop. I was making
them very nervous,

Just as Mandelbrot saw order hidden
inside what seemed to be randomness, no
matter what the odds are, everything will
devolve into a cyclical state. So the term
“"Lady Luck™ is a throw back to the Greeks
going to the tample of Neptune to pray that

‘the whesl of fortune.

he not "mess" with them on a voyage. It was
praying to the Roman aoddess Forbuna ot to
change the course of their ship with her
rudder. Cycles override probability. So our
world of statistical analysis can be neatly
caleulated, but that really means nothing
for there is a mysteriocus force working in
the background that dictates the outcome o

While the first Mwoee Dimensions are
the boiler-plate amplitode, width, and the
depth of a market {depth = wvolume), the
Fourth Dimension is Time. The Fifth Dimension
is the fractal dimension whersby self-referral
perpetuates through the course of all levals
of Time,

Tt is the Sixth Dimension to this true
complexity that illustrates the concentration
of capital that bothers the Macxists. Each
individual market and econcay has its own
cyclical frequencies. It is the correlation
of glcbal interaction that causes capital io
do what Berbert Boover mentioned in his great
memoirs speaking of the Currency Crisis of
1931,

"Capital acted Iike a loose cannon
on the deck . in the middle of a
torrent from one to
tor MW currency
Capital rishes around the world from cne
nation to ancthar, Within that nation, it will
then concentrate inte a particular sector as
we saw 1o 2000 for the Dot.Com Boom. When it
concentrates in a sector, those individuals
become rich. The Marxists only see the Bill
Gates, not the capital flows that caused him
to become rich or Microsoft to succeed. We
see what we want to see, and like the medieval
doctor who assumes the disease is in the very
blood, we start to bleed the economy, and if
we kill it, we claim we did not start it soon
encugh. We have no interest in understanding
what 1= going on because it may mean a whole
new political system is honestly reguired,



While the Sewenth Dimension iz the
volatility measuring the rush of capital in
and out, the Eighth Dimension 1s the pattern
projections. Here is where we find a varlety
of methods of trying to predict the next
movenent be it Elliott Wave, Technical Anal-
¥sis, or Gann analysis. None of these can do
what Cyclical Analysis is all about, Hers
we are concerned not with patterns or even
high or lows. Cyclical Analysis is the study
of the flow of energy, and is thus the true
discovery of turning points ard not specific
highs of lows. '

- mratoay

Like light that travels within a bound
electromagnetic field, IThave found that the
same stiucture exists in eycles. These are
bound Dimensions within a field that cannot
be separated. There is a natural contango
that appears at the surface as complexity,
yet each is inter-dependent and one reacticon
creates a ripple effect throughout the whole
structire, S50 we cannot isclate just the
United States. If we just print money to he
concerned about domestic issues, we export
tnflation worldwide causing a complex inter-
action that comes back to bite us in the ass,

This is one practical reason we will be
forced into a one world currency, to isclate

domestic policy. I do not see a single curren—

cy actually in circulating form, but anly at

. the international level in a two-tier form
s, that will canse individual cwrrencies to still

float against the international that -
is anly used to settie
international accounts
and trade.




It is truly the Sixth Dimension of this Complexity that provides the Correlation
of Cyclical Perspective showing that TIME itsel £ ig oot merely subject to geometry, but
that is the very bound fields of this complexity that creates the interaction on such
a global scale, it is another verification of Chaos Theory where the slightest amount
of change in ocne variable, can create an entirely different
outcome as it ripples through the fractal structure,

TIME flows as a constant, but its effects are measured
in cycles. The mere fact that Pi exists in TIME, demonstrates
that there is a curve to the events, rot a simple linear
progression, '

It is oot dissimilar to what we have learned about a
rain forest. There are so many species of plant and animal
living within a delicate kalance each interrelated to the
other in a scale of predator to victim often reflected in
the image of the one animal bigger than another, eats asmaller
one, and as it swallows its prey, the next bigger animal
comes and swallows it. This 1s fractal up and down the
scale.

Our entire existence is like that rain forest. Fach
component. lives off of ancther. So what happeing is very
clear, remove one species and we end p with a ripple
effect that runs through the entire system.

Here we are with Marxists lacking any comprehension of
what the hell they are messing with. They are fixated upen
one indvidual making more than arwther, and see this as
urjust and must be stopped, What if we took that theory .
to the rain forest? Do wa begin to kill ane animal because
it eats another and we proncunce that is urjust? We would
soon destroy the entire enwvironment with that sort of
thinking.

We have pronounced the way everything should work in an 65
ideal world, but we have not hothered to even understand why
things work the way they do. We can mo more start passing laws
to erimlnalize what we do not understand Just so politicians
can pretend they have done something to brag for re-election.

TIME flows forward from what I can determine. Perhaps the
day will come where Time Travel will be proven, But until that
day appears, I will assume that it cnly flows in one direction.
However, its effect is Cyclical in mature. This is what we must
urderstand. The pattern analysis does ot get us to a rew world
of comprehension. Understanding the inter-relatedness of simply
evarything around us, does open a whole new world of
exploration. It is this Sixth Dimension
that in the essence of complexity, wrapped
up in an enigma that remains Time
itself. If T can spark a new
field of exploration so I am
not a lone voice in the wilderness,
then I would be satisfied with that

A0SCription upoa my epitaph.
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Above is an 11lustration of 160 Voars
ar so of the fundamental events that tock
place at the turning points on the Eoonomic
Confidence Model. We can sse that this is
by far not a model of just stock prices. It
is the global fregquency that dominates and
permeates averything around us,

The Sixth Dimension is thus a true
world of complexity. Each and every market
ard economy as well as natural events, all
have their cwn uvnigue frequency. Earthquakes
take place in connection with athers and are
even effected by prolonged pericds of rain
and drought. It was the San Franciso earth-
quake in 1906 that set in motion the Panic
of 1907 due to cash flow problems between
east and west, and that led to the senate

Behind the Econamic Confidence Model
stands everything in the world from man
to nature. What we are looking for in the
correlation of individual markets or events
with this model, is to delineate TIME itself.
What T am about to illustrate is how the
individual eyclical frecuency of the various
phenamena become over-powered by the major
Economic Confidence Model and thus thesy
will abandon their own individual unigue
frequency and what will suddenly appear, is
the 8.6 frequency that will dominate for
the major turning points. This is just what
took place going into March 2009, It is a
normal event and provides further proof of
the overall structural design. Trying to use
pattern analysiz does mot reveal trends, only

hearings and the creation of the
Federal Reserve in 1913. It is
this complex interaction that
creates economic trends. Tt was
the 7 year drought {Dust Bowl)
in the 1930s that forced the
famers to become skilled labor .
and transformed America into
what it became. In 1900, 40%

- of Americans were still farmers
and that was redoced to 3% by

19800 This made America rich
-because of the Dust Bowl,

the cyclical analysis shews things with Time,
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Here I have provided just 4 charts showing
the Dow Jones Industrials with the recent 17.7
month drop (8.6 x 2), the same 17.2 months also
appeared in the rally for the 30 year bomds
that constituted the "Flight To mlity™ and
Crude 01l showing a 17.2 month rally from about
$45 up to the near $150 level, that Buffett had
bought the high and Goldman Sachs was claiming
oll - was going to $300. Well so much for the
best and the brightest,

Thiz is contrasted with the 2000 NASDAD
bubbble top in the Dot.(OM boom. Notice here
we had a perfect 17.2 month rally into the
high, with the P1 cycle decline into the
perfect 31.4 month drop.

All four of these charts shew that the 5.6
year frequency was thus abscorbed from the major
Econanic Confidenoe Model at the major i
points that over-powered each individual market
and its unique frequency. This is what T mean
by the Correlation of Cyclical Perspective that
whereby the perspective of the entire yglobal
landscape correlates with the Ecommjc Confid-
ence Model and then is absorbed as it becomes
'{ the "hot" market attraching capital concentration
and thus we end up with the Correlation of the
Cyelical Comwvergence - the final blending of
the "bot” concentration of capital with the

influence of the Eoormic Confidence Model
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Because time unfolds in a fractal manner
scaled through levels, as we rise to the very -
highest levels of yearly activity, we can see
tidal waves of events coming in slow motion.
This is how we could do long-term forecasts
through correlations of the Sixth Dimension
that opened up the future like never before.

We can see in every market the R.6 year

 frequency will blend into the market when it
- is lining up with the global Economic Confi-

dence Model, This creates a vivid and most
spectacular Sixth Dimension of interaction
illustrating the same degree of complexity
that computers were able to sort out and see
hidden order within what once appearad to ke
“just random.

I have tracked this through TTME ltealf,
T have found it to appear in natiral cveles
of earthquakes, weather, and politics, The
rise and fall of mations has in fact even
conformed with this degree of complexity. Tt
is there, once we are trained to see it,

Capital Concentration appeared yearly in
silver vhen the commodities all lined up
for the major historical high-in 1819, They
‘crashed and continued lower into 1932, The
Dow Jones Industrials came in for the next
concentration of capital causing the Roaring
'20s, but that was nedther prasent in the
commedities that peaked in 1919 nor in the

" railroads that ended their era of capltal

concenfration with the Panic of 1907,

Fach and every sector has its turn.
what we are locking at is the concen—
tration of capital that Marx hated so
much among individuals, takes place at

100 = v b

the sectorial and naticnal levels as
well, This is the very essence of ocur
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human interaction. It is g herd state
of mind,

N\ 8.6%s | b This blending of the 8.6 year

_ frequency with each and every markest
- | at the proper time displays the trua

.' M | complexity that lies hidden bensath,
gl rt

You can alse catch a glimpse, that

TTITl without the aid of very sophisticated

| models, it is difficult to predict
the cutcoma unless we can oorralate

o the entire world, Therein lies the

-
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time we start to pay attention,
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While I lack the resources here compelled
" to write on a typewriter in 1960's technclogy,
"perhaps what I have illustrated here will

help you to see that the world we live wadchin

is a blend of amazing complexity. Chaos Theory
has opened the eyes of many to the fascinaticn
of patural events. This is the next step.

nce you see the interaction and the truly
amazing correlaticms that surrownd everything,
you will see that we are indeed just waking up
from a very leng primative dream. It is very
miwch like the plot of the MATRTY, tut this is
real. Instead of machines feeding our brains
with the false image of a fzke world, it has
been covernment perpetuating the myth that we
nzzd them to manage our future, for cnly they
have to power. This to me is no differant from
medieval days when the Bible could only be read
by clergy, for only they wers trained to read
the word of God. .

We have to wake up from this nightmare of
surrendering our hapas, dreams, and future to the
will of the politicial state. If we truly did

live in a free state, then the individual woild |

ba free to also choose to contribute by taxes.

The world that the Founders of the United -
States tried to create, was real liberty, not
this fake stuff. Direct taxes were forbidden
directly in the Constituticn., Thanks to Karl
Marx, the Republicans who then called themselves
"Progressive” as the Democrats today, amended
the Constitution installing direct taxation and
also Prohibition, They would dictate we had no
right of politicial dissent, not the right to
drink a glass of wine becavse they deemed it
to be immoral. One must suppose that had they
existed at the time of Christ, there would be
no hope of Chiristianity for all of the twelve
aposels would have been locked up for drinking
at the Last Supper.

A real true senze of liberty was where
a man was free to do as he liked as long as it
did mot harm another. He was to be sovereian
in his own liberty and person. Herbert Spencer
wrote the very sssence of this arqument when
he was editor of The Economlst in 1851 that he
entitled “The Right to Tgnore the State.”

Spencer wrote: Yas a corcllary to the
proposition that all instituntions must be sub-
ordinated to the law of equal freedom, wecannob
choose by admit the right of the citizen to
adopt a condition of voluntary cutlawry." The

tarm "outlaw" trul nt that he ‘exampt
from the protecting g%alaw. .was ®

Spencer continued: "If every man has
freedom to do all that he wills, provided
he infringes not the equal freedom of any
other man, then he is free to drop comnec-
tion with the state - to relinguish its
protection, and to refuse paying towards
its support. It is self-evident that in so
Fahairing 2 in 1o way trenches upon the
liberty of others; for his position is a
passive one; and whilst passive he cannct
ecome an aggressor.”

What Spencer did in this amazing and
krilliant article, was to hit it directly
like & nail on the head, We are no more a
free pecple today as was the case in many
ancient times. What XKarl Marx did to all
of mankind, was to set us back destroving
everything that the Enlightenment was all
about. He could not see past his personal
hatred of the rich, that he was altering
the very core structure of how everything
was bound together.

treedom iz not restraint upon one person

- because of creed, color, or wealth, The
true essence of liberty is far from what

we are pretending it to be today.

Democracy is a Greek work and is thus
comprised of "demos" meaning people and
Ykratos" meaning to rule. In Athens, the
coneept of govermment and liberty was not
at all what we have today. The legislature
was composed of all adult males who met in
mion ag a body of the people. Woman and
slaves did mot participate, because they
were "represented” by the adult male of
the family like a senator represents a state,
Some of the day-to-day management was the
executive function, the nmesauncrats, These
positions ware elected, vhile some were
assigned by lot. ALL such bureaucrats were
fully responsible to the assambly of the
pecple and there was no soch thing as any
immmity. What we have today, weretained
the tyranny with immunity against which we
had a revolution, The assembly of the pecple
thus sat in judgment over the bureaucrats
and possessed at that moment, the executive
supervision powers, judicial powers, and
the legislative powers to create laws that
was withheld from the bureaucrats.

Even if we look at the rival to Athens
the military state of Sparta, the govern-
ment: structure was built around a king, kmt
a king who was nothing like the tyrants of



»Bngland. In Sparta, there was a senate of 30
‘that was in the 5th Century BC, a military type
oligarchy. This is what prevented any unified
Joining of the freeks, for this was in stark and
beld contrast to the assembly of the people in
Athens.

Hevertheless, there were 5 elected ephoros
who were the highest. Spartan magistrates who
wlth the king, formed the executive branch or
the bureacrats. This structure seems to have
gone back to about 754BC and may have been then
created by Lycurgus.

The ephors (English translation), were in’
fact elected anmually and every male citizen
was eligible, They took an cath of office on a
monthly basis demonstrating that the offite was
not to be abused. The power of these ephors we
can only lament dees not exist today. They had

the ultimate power to even arrest, imprisony and

participate in the trial of a king himself. So
you see, there was still a check against the
entire system that 14id in the hands of the
common people.

Sparta also had a council of elders that
was called “gerousia" er "apella" meaning the
asgembly. Chilon was perhaps the most famous
ephor and was considered one of the 7 wise men
of Gresce,

The Romans revolted against thedir king in
5098C and at first the state was ruled by the
powerful oligarchy. The common people demanded
a say in govermment, and got it, The office of
“tribvme" was created with mach the same powers
as the ephor. The tribime counld prosecute arny
senator, and was thus the check against the
tyrammy, Yet the elections became corrupt and
eventually the Empercr after the fall of the
Republic assumed this power of the "tribune”
in a pretense that he was defending the pecple
againet the senata,

Our system of govermment has devolved bark
intc a state of tyramny. Those who are elected
have merged with the hureaucrats and no longer:
defend the people agzinst the exscutive or the
Judicial branch. Instead of tribunes and ephors
who can bring to justice the corrupt, they have
claimed immunity from prosecution. So we are
caught in a matrix where the state has once
again assume the powsrs to do as if pleases,
and we are but slaves to the will of the state.
The battle betwsen Republicans and Democrats
is who will dictate and gather the spells of
Taw power. '

10

43 long as the state assumes control
of the economy and believes it has the raw
power to manipulate it at will, we are jumst
screwed, Instead of learning from the past
to progress toward a new age in the future
of modern Englightenment, we are doomed Lo
repeat the histerical mistakes of the past,

mee wo wmderstand the cyclical nature .
of the.world we live in, we will stop this
insanity of blaming one Parson or group and
pretend all is well until the next disaster,

We must end the financial oligarchy
that has assumed control of the political
state and holds that by the fact that the
state is addicted to borrowing meney, and
believes it cannot mantain power without i
them, So they do as they like, Fveryone will
lock the other way., The prosecttors will
continue to prosecute their comgetitars
to pretend they are doing something for the
people when they vse the eriminal law for
motectionisn,

Goverrment has mischaracterize “Free
Trade" and allowsd it to be distorted into

- some sort of authority to export jobs. on

thiz suobject, history is loud and clear.
Trade became the glternative to war. States
increaserd their wealth fhrough war whereby
their confiscated all wealth and sold the
civilians into slavery.

Trade truly emerged as a major econcmic
means of inereasing the national wealth in
North Africa, The entire Punie Wars betwsen
Rome and Carthage are indicative of this real
new meaits of acaquiring wealth. ¥wven after
Rome soundly defeated Carthage, they rose again
because of trade. The first war (254-241 BC)
was fought to contrel Sicily and Corsica. To
defeat Carthage, the Romans had to create &
navy and finally with a fleet of 200 ships,
they compelled Carthage to vield. It was the
Second Punic War when Carthage gained land in
Spain and Harmibal renewed the war and by
lend invaded italy from the north, Yet Rowie |
prevailed and the famons Scipio toock the war
Lo Carthage. Scipio defeated Harmibal, and

demanded an indemnity and the swrrender of

their entire fleet.(218-201R0).

But it was TRADE that reestablished the
national wealth of Carthage. The Third Punic .
War (149-146) amazingly 51,6 years from the
defeat in 20182, The sheer ability of TRADE



to now rebuild the 2CONony was arn example to
all mations. This created the eivy of Rome's
immatating merchant class who could not yvet
compete in international trade. It was this
envy that sparked the Third Punic War. The
terms of the surrander said it all. There was
ko be no mercy. '

Of the city population that exceeded
250,000 at the start of the war, less than
30,000 people remained alive in Carthage. The'
survivors were all sold into slavery. The ity
was razed and the territory reduced to only a
Roman provincs. The death toll was go massive
because the city was actually taken in a hoge
battle moving from house to house until the
Romans reached the citadel. The Romans had
imposed a demand to avoid war that was just so
mmacceptable, the only choice was troly a full
sczle battle to the death. The Remans demanded
that everyone in Carthage must emigrate to e
some inland site, where they could never again
engage in commerce by sea. Carthage rejected
the proposal, and withstood a 2 year seige
until their final defeat. This Third Punic
War, was in fact a real live trade war..

Yot here we are more than 2,000 vears
later, and we still have this debate over the
right or wrong of Free Trade. Just as Marx
could not understand that the concentration
of capital is the economic engine of progress
Just as Carthage was able to rise in just one
51.6 year cycle (6 waves of 8.6 years), trade
has been a greatly misunderstond necessity.

Trade became the alternative to war, for
it showed that a nation could prosper and it
could result in an increass in the Yiving
standards of its people, whereas war was no
different than a robber who does not want to
work believes it is easier to stick vou up
than to develop gkills. :

Because we llve in a constantly changing
dynamic world where nothing is stammant for
long, we misunderstand the progress of man
and that the lower the skilled lakor, the
greater the cry for protectionism. They sea
law as an answer to block cheaper goods from
overseas and point to their loss of jobs, but
they ignore the fact that they are congumi ne
8 greater proportion of the people's wealth
than is justified. This is made worse by the
political corruption and the axcessive level
of taxation that increases the cost of that
labor-and then blames the greed of employers
Tor the loss of jobs with no recognition of
their cwm impact through excessive taxation

that reduces intexmational competition. 11

The key to furthering national wealth
is practical education, that iz neglected.
Under the theories of the anti-Frea Trade
segment, if they had their way, all progress
would cease, They cannot see, as was the
problem with Marx, that as technology indeed
advances, so must the skills of labor,

In 1900, gbout 402 of the Zmerican work .
force were farmers. This dropped to 3% by
1980, Manufacture, stangely encugh, remained
virtually unchanged just under 25%. It was
the rise in service industry type jobs that
rose from about 25% to over 40%, This shows
two eritieal points,

{1) the labor wnions defeated the
rise or expansion in manufacture .
as did the rise in Marxist vie
of taxation; ;

the rise in the service sector was
both a reflection in the advance of
brain power required in lator, but
also the e increass in the sizs
of govermment both state and federal.

(2)

Marxism thus retarded the economic future
far more than most suzpect, and it has sealed
our fate in trying to get out of this mess,
When government is a vast part of the wasta
and the prohlem, it iz like trying to now
convince a robber pointing a qun in vour faca
that he should not have a gum. Good luckl]

The Sixth Dimension
of Sheer Complexity

What we are locking at is a dynamic and
carplex world where we have to step back and
lock at the interactions cn a global scaie.
We can see the Foonomic Confidence Model had
worked quite amazingly during ancient times
as it has in modern times.

What we are still ignorant of even .
nowr, is this vast new world of TIME that truly
exists just on the horizon. If we can just
make it there before the politicians wipe us
out with their self-interest, we will see
an exciting threshold to finally resume our
age of ¥nlightenment that was so desperately
interrupted by Karl Marx who economically
has set us back into the stone age.

There is a world of complex hidden order
waiting and this will be a real Tvent Torizon
if we just open owr eyes and look unbiased for
oncey This is our posterity that is on the
line.



